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FJXJJINGSAND I>IJJWOSE

SEC. 9. (tJ) The Congress makes tho fo]lowrng findjngw;
(1) !I%c achicvcnmnt of eqwd xccss to quslity health care at JL

MXUXNmhlCcost is n priority of the” Federal Government.

(~) The nl:l~+iy~ infllsiolt of JMcr:il fmlds into tho misting
hwtlth cwrc svstcm hns cnnt.rihnted to int.httionwy incrc.wcs in tl)c
rest of hc;dt.)1 vsrc :1ml failed to ]}roducc nu :Mlcqlint4!sul)ply or
dist.rihntion of lmlt 1! WSJJUJWS,and cmwoqumltly IUWnot NI:tdo

powib]o cqunl mxwss for everyone to SIWI1resources.
(3) ‘l’he nwny a]ld increasing responsw to these problems by

. the public sector Pcdwal, “Std.c, and local) and t.hc priwtc scttmr
ihave not rcsultr in n. Comprchcnsivc, r:ttiwtttl npproach to tho

prescnt-
(~~) lack of uniformly offcctive ‘methotls of delivering

healthcare;
.

(B) ma.kiistribution of health cnre facilities and man-
power; and

C increasing cost of health ctirc. ‘,f)
(4) ncreasea in the cost of health care particularly of hospital

stays, lmvc been uncontrollable. and infkiormry, and thoro are
presently irmdequnto incentives for the use of appropriate tdtar-
ruitive levels of health care, and for the substitution of amlmlw
to andintcrmediatc care for inpatient hospital cnre,

%) S,ncntl,c}lwlt1lcarcp*vvitierisoncoft],o,*losti*,,potifi,,t
participants in tuty hraltll rywe delivery systcm, health policy
must address the legitimate needs nnd concerns of the providw
if it is to nchictic meaningful rcsnlts; and, thus, it is imperntivc
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t.lmt tho }rovidw bc encourtig.ctl to play nn uctive redo in devclop-
1ing hcall 1policy tit n]l lCVCIS.

(G) Lnrgo scgmmts of tlm public aro lacking in basic knowl-
c.J.@ r~garding proper pcrsmml health cam and methods for
ellc.ctivO usc of nvailtlblo health scrviccs.

(b) In recognition of the magnitude of the problems described in
subsection (JL) und the urgency placed on their solution, it is the
pnrposc of thJs Act to faci]ltate the development of recommendations
for n nntionnl health p]nnning policy, to fiugmcnt nrenwide and State
pktn~in~ for hcult 11services, manpower, and facilities, and to nud!or-
lze hnJLJIcwl aswstnncc ior the duvelopnwnt of resources to further..
tkttpolicy.

REVISION OF HE.kLTII PLAh”h”IN(l PROGJJAMSUNDER THE
!,, l’UWIC lIEAL1’J1 SERVICE ACT

SEC. 3. The l’ublic Hrwlth Service Act is nmcndcd by atkling nt
tho wld tlw following ncw tit]c:

“TITLE XV—NATIONAL IIEAT.TH I?L.%NNING ANI)
DIWI!X.OPMENT

“PART A—~ATIONAL GUIDELINES FOR HJLUTJK I?LAIWIXO

“NATIONAL GUIDJ?LINM POR HEALTH 1’L.\XNINQ

“SEC. 1501. (a) The Sccretnry shall, within eighteen months after

the date of the enactment of this title, by re~qlnt.ion issue guiddines
concerning nnt.ionnl health r)lanninrz rxdicv and shrill. ns hc deems,., .
npproprhl’tc! by mgulntion kvisc SUCI!gui&’linw. Nogu]nt iow+ under
this subwction SIIILI1be promulgntcd m trccorckmw with section 553
oft itlc 5, 1?nit cd Stutrs (jock.

“ (b) ‘~]m $kcrctury shall inc]udc in t]m’ guidc]inm issued under
subscct iOIJ(n) the following:

“(1 ) St nnthwds respecting the upproprintc supply, distribtt-
tion, nnd organizi~t.ion of hcnlth rcsourrm.

“ (2) A shlwtwnt of n:tliorml Iwn]t h ]]lnnuing @tls dcvclnpr{l
n [t er considerate ion of t lm j)riwitics, st,t for~h ill sect ion I!M!,
which gods, to ~.hc nutxmlum extent prwt icabh,, sIwI1 iro
Cxprcss(’ci h qllnntit.iltif’11 twwks.

“(c) In issuing guidelinw under subsection (n) the SIWct :try shall
COJISNlt with snd So]icit. rccoJlllrJcll(l:ltioJls nu(~ coJnnl(!nts f run thc
hWt]th S~StCRJSugcncics dwignntcd undt!r part ]j, the state hcw]th
p]nnning JJJICIdcve]opmcnt ngencies dcsignntcd ~mder p:~rt C, the
f%ntewide k~ctdth ~voordinnti n$ councils cst nblishcd uJdct’ p~rt. C,
nsswcintions and specialty socletics re resenting medicnl nnd other

Theitlth care providers, and the Natioxta Council on Health Planning
nncl Development established by section 1503.

/..- . !*L+!”
SEC. 1502. The Congress finds thttt the followins deserve prioritv

consideration in the fornlulation of national health phtnning goafs”
and in the Avcloprnent nmi operation of Federal? State, and area
hralth ,~lanning and resources development programs:

(1) ‘11)0 provision of primnr
f

cnre wrviccs for rncdical!y
undcrscrvod populations, espccinl y those which we locfited m
rural or ceonom icn11y dep resscd }1reas.
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“ (!2) Tlio dt!wlolmuwt. of I!LuI1i-inst.it ut iouul ~}stmlls for voordi-
nntion orconsolidntiolt of ilwtitntiolial Il(,illtll serrilws (inc!utliug
obst~tri~, PCdiatrit’, CWll*J’gC]lC)’lI\C(]iC:l], itltensive and eoromwy
car?, uiid rnlliution tl]cj.jli)ysori~i[,t!s).

“(3) ‘~llcdevelolllllelltof uwlicalgroup practices (espcciaily
tllo~~vhowscrviccs~~rc lllJl}rol)ri\\t~:ly coordil~\~tetl or iutcgratwi
with institutiontt] hwtlth serviccu), hrnlth mnintcnnnre orgnuim-
tions,. and other orgrylizwl systwlIs. for tlw l)rOYi~’Oilof hr:~lth
care.

“(4) T~}etra;ning alidincmtw{~\ lti~izntio?~ofp]~ys/ci/lJ~/ lssist.-
ants, es~ially nurse clinicians. ,.

“(5) Thedevclol)ll~el~t of Jllkllti-il~Witlitictll~t]l\rrt~!lgcll~c'lltsfor
the shining of support swviccs nwmswwy to n]] health serviw
inatitntions. ,, .. I

()u G The promotion of ~ctiviti(.s to nchicve Jleeded ilDprOve-

n~ents in the qunlity of health services! including needs identified
by the’ rt+imv” aetivitiw+ of I’rofrssi onn] St i]])(l;lr(ls Rcvie}y org\\-
mzations under part B of title X 1 of tl]c %wiol SccurJt y Act.

u 7 The development by health service institutions of the()
cnpamty to provide various luYcls of m re (inc] u(liilg intensive
cw+ acute general cme, nnd M rlitlwl cnre) on n gco=fgwphically
integrated basis.

“(8) The pronlotion of netivitiw forth,> prcrrntion of disensc,
inclnding studirs of nut.rition:~l and wlvironn~cnt:tl fnctors nffcct-
in health and the provision of preventive health care services.

E(9) The “adoption of unifonii cost. :ltX’OUl)tlJl& simplified

J’CiJ]lbUJWIJJell~ and utilization rdport ing s?stenl~ and improved
]nuna.gement proceduti” for hwlt$ service mstit.ntions.

M(10) The dcvelopllleilt of eflei:t.ive i]wkk “of cducatin~ ‘ttie

r
nerd public concernin proper personal ( intiluding preventive)

0$ealtli care and meth s for dft+tivc uw of nvadnble health
services.

“XATIOl?.\ L (WIXCIL ON I[E.\L’rlI 1’1,.\X S IXC .\NO l)JJVELOPBIEITT
:.’ ,,. :,,

“SEC. 1503. (a) There is estttblislied in tho Ihqxtrtllwnt of Health,
IMm”ntion, and Wclftlre J-Jn ndvisory ,comwil to be known as the
~ntiond (%unci] cm Ik-vdth l%nning :IJK~lh.w]ol)l~wnt (hereinzftcr
in this section referred to ns the ‘Council’). ‘Xle Conncil shall advise,
consult with, and make recommendations to, the Swretary with
rr%pwt. to ( 1) the {Icvehqnlwnt of ll:ltiOllitl gui(lelinrs nnder section
MO1. (2) the i~IlpleJi]e;]t:ltio]\ und u{h]tinisttation of this titl~ nncl
title .XVI. JJnd (3) an ewtlll:ltion of the inlplications of ncw medical
terhnolo~~ for tho organiznt ion , tleliror.v’, nnd quitnblr tiistribution
of heait h care services. :.. , ,.

u (b) (1) T],c Collncil s]la]] ~ compowd “of fift~~n members. Thc

(’hirf Xfvdiral 1)irect or of tlw Vctornns’ A~llllinisl ration. the .kistimt
.<ocrv[tiry for Hcldth nud ]tuvironnwnt of th Ihpartlmwt. of Dcfcnsu,
WA tho .4ssietant .Secretnry for Hrnllh of the Drqmvtnwnt of IIeslth,
Educmtion, tmd W~lfJJ.re shrill k non~ot ing cx ollicio nwmbcl% of tho
Council. The rmnammg nuIl)ilIcrs shrill be nppoin~c!l by the Sccrctnry
and sMI be pemons who. as u romlt of thrw trammg: l’xpericnw, or
at tainmcwts, am exceptionally well qnuli tird to ,amist m‘ carrying out
the functions of thr ‘Council. of thr tyting IIIvmbvw. not I$M than

fivO Shll b POH4011S Wh W@ JIOt lWOVJdP~ Of lJ~VJlthfW’Vlr@, llOt

IIImV thnn thwe shall be offirms or wlployws of thr Fv(lmwl Govorn-
-......~ ..,,+ IneQ fl,nn thI.,w S]lnll~ 11)1.IIIIN.13of ~ynvvning Ixxlil,s of
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health systems a~mncics chxs.ignuted under ptirt B, and not less tha~
thrco slmll lm nynnbcrs of Stat cwido Hcslth Coorclinutin Councils

funder section 1524. Tho two major political pnrtics shall mvo aqua]
m rcsontation among h voting members on t.ho Council.

‘[2) Tho term of otlkx of voting nmmbem of the Council shollbo
six yeiwa, exc~pt thtit-

‘4(A) of tho members’ first appointod to the Coun~ll, four shall
be appointed for terms, Qf two y-e d four shall ~ ~wointed
for terms of four years, as designated by the Secretary at the
time of appointment; and

07.
u B an mmber appointed to fill n vacancy OCcnrrinx Frior

to the explrrd ion of the term for which his predecessor was
nppointcd shall be appointed only for the remnindcr of such
term.

A member mny serve after tile expiration of his ten-n until his” sue-

.

cessor hns taken otlice.
“(3) Th@ chairman of the Council shall be selected by the voting

members from nmong their number. The term of offim.of tho chairman
.

of the Council shall be the lesser of three years or the period rernnin~~
inlns term of office 8s a member of the Cwncil.

“(c) (1). Except- as provided ‘in pnrogra h (2)’, tlie mernbe~ of
rthe Councd shall each be entitled to receive t. le dnily equivalent of the

anmud rote of basic pay in effect for rndc GS-lS of ~hc General
f“Schcdulo for coch day (including trnve t]me) during whmh they are

cn~agcd in the actual performance of duties vmtcd m the C!uuncil. ~-
\)2 Mcmbws of the Council who are full-time oflicem or Crnployees

of t )e United Stntcs s1lJLI1receive no aclditioncd p~y on account of
their service on the Council.

K(3) While www from their homes or w
1’ “Y]arpl-of “=i]’=* ~~the erfornumce o services for the C!ouncl , members of the CouncJ

!shal be nllowed travel expcneeej including per diem in lieu of sub-
sistence, in the same manner as persons employed intermittently in
the Government service nre allowed cxprnees under section 5703(b)
of title 5, lJnitcd Statce Code.
f,,n$t),s of S,lcl,,u d The Council may appoint, fix the pay’ of, and preecri~ *O

Y
rsonnel ns tare necessary to csrry ont its func-

tions. In nddition, t le Council may procure the services of experts and
consultants as rtuthorizcd by section 31O!Iof title 5, Unitsd Stake CM%
but without regnrd to the list sentence of snch section.

“(e) The provisions of section 14(8) of the Federal Advisory Com-
mit.tce Act shall not apply with respect to the Council..

.

~$PARTB-HFALTJI SYSTEMSAGENCIES .

USEO,1511. (~) There shall be established, in QCCOdILIICOwith this
sect ion, health service arens throughout the United States with respect
to which health systems ngymcies shall be d~ignated under section
1515. Each hcidth service nrea shall meet the following requirements:

~~(1) The arm shall ~ a
~

ogrnphic region approprnzte for the
effective planning and deve o mcnt of hmlfi CCrViCCS,det~rml?ed
on the basis of factors inclu ing population and the avndnbd]ty
of resources to Provide all necessary h~lth mrvic= for re$idents
of the nrcw.

“(2) To the extant practicable, the area shall include at least
one center for the promsion of highly 8pecinlized health services
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“(3) The urtw, u Mn
{

. .
of not less than five nmdrcd thousnnd or km-c than three nlillion:

.6. January 4, 1975

its cst!~l}lisl]l]}(~]kt.shall h:tw n mmulnt iwl

Cxcept thnt- ‘ j \;,,

“ (~~) th~.wwlnti~n of tln nrea m:tY IMO:we thnn thrw million
if the tireu mclmics u standard nwtrol)ollt itn SIat isf im I iirm (NS
d~tOI?l)hM!(l by th~ ~fhce of ~~il]lil~t$l])~lltId ]]11:l@ ) With il

,. po~ulation of more tlnm three million, nnd
‘ (X?) the”popuhkion of nn nrefi mfIy—

“(i) k less than five hundred thowmn,l if the nren com-
prises nn entire Stntc whirh hns n population of less thnn
five lmndrrd thousand, or,

K(ij) ~ le.%tlum- ‘

“(I) five hundred thousnml (but not lCSSthnn two liun-.
clrcd t,housnnd) in unusual cirrumstanccs (as determined
by t.hc ~%rctary), or

“(11) two hundred thomamf ill highly un[tsmil cir-
.,. , cumstnnccs (as determined by 1he Swrct nry ). ‘.

if tho Governor of each $$tntc in.whirll,the uren is lornte~

chhrmin~ with the approval of tho Sccrvttiry, that the arm
meets the other roqttiretncntsof this wdxwt ion.

“(4) To th~ maximum ext%t feasible, the boundaries of the
twea shall be appropriately roorllinnt~*d wit h the boundaries of

. . nrcas designated under section llW of the Social ~Security Act for
Profeseionnl Stundwrds Review orgsnizst ions, eyist ing regional

lanning areas, nnd Stnte phmniug nnd h{it~lil~istl.~~ti~~enrcns.
‘LThe undarics of n health scrvicc fircn shrill bc cstnblishwl so thnt, in

the hmniug and dcvelopinent of hcwkh smvicw+ to be otferdd within
Yltho wdth acrvico area, any economic or geographic bnrricr to the

recoi t of such services in nonmctropolit an nreils is tnlwn into nccount.
!0The undirics of health scrvico awns shun be ostnblishcd so ns to

re.cognizelthe diffcmwes in health lanning nud henlth services tlevel-
fo nnent: nerds between monmetropo hin nnd metropolitan arena. Xmch

S/andard metropolitan statistica~ area shall be. entirely within the
boundaries of one health servi~ nrc~ except tlutt if the Govrrnor of
each State in which * standard mchwpol itan stntisticn] UITil is locnted
lletmvnine~ with the approval of tho HCCITtS ry, that. in ork to meet
4110ot lmr rc~pliremcnts of this subswt.ion n lW:lIth wrviw ill”lsiishmlld
rontnin on]y part of t] te st.jnulard nwt ropol itnn statist iwtI nIm, t1I(VI

. such statistical mea shall not bo required to bc ontire]y wit]lin the
boundaries of such hwdth am-vice area.

“(b) (1) Within thirty days following the dk of the rnnctment.
of this titls, the Sccrctary shall simultancaus!y give to the Governor
of ench State written notice of the iqitintion of promdings to establish
.healtb service areas thnmghout the United Sti~tes. Each notice shall
contain the following:

“(A) A statrnwnt of tlm requirement (in subsection (n ) of
1the dablishmcnt of health service nmas t}irourhont’ the I nitc(l

Stfltcs.
.- ,

“ B ii statwnent. of the criteria prescribed by subsection (a)
L)for calth eervico areus and tk nficcdures mwscribed bv this sub-

,. .-,
,’..?:

sect ion for the “dcsignnt ion of* health scr’vico alma kundaries.
$4(c) A ~qu~ thut t]le ~ovelllor receiving the notice (i) desig-

nate the boundaries of hedh service arens within his Stntc, und,
where approprifite and in cooperation with the (iovcrnow of
ndjoining States, designate the boundaric-s within his Stnte of
hetdt]t setiice arms located both iti his Stqtc and in ndjoining
~ta$s, and (ii) submit (in such form nml nmnncr M the Secretary

.4. ., 1- .1.. @. . ... . .. .... ..,: ii,;” ,,m,, hlln(l!wl !111(1tWollt\.
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duys of the dnta of cnactmcnt of this title, such boundnry dwig-
nwtions tojy.thcr with commonts, suhnlittcci by the entities rvf~’rm{l
to in paragraph (2), with rcslwct to surh dcsignntions.

At the time such notice is”
r

ivrn mder this pn.qraph to cncl}
(_hwcrnor, the Sccrctnry shnl publish us a not wa ~m the Federal
Register n atntcmcnt of the giving of his notirc to the Governor nnd
the criteria and procedures coat nincd in such notice.

(~(2) ~~,wh Stllte>s ~,overnor shall in the de~el opment of bonndfirie~

for health servico areas consult with nnd solicit. the vimvs of
thn chief execut ive otlicer or ngeney of t he polit imd subdivisions within
the St il!t!?the St nte agency whirh ntfminisfcm or snpwvi-
the ndmlnwt.mt ion of the St rite’s health lanninm func%ions under a

[rStato plnn a qwovccl untlcr section 314 n), cur 1 rntity within the
IStnte which ms developed a comprclmnsivc regionnl, nw.tropolitnn,

or other Iocfil ttrea plan or phms referred to iu section 314(h).
nml ench rcgionnl medicnl progrnm estnhlishwl in the Stntc. under the
title IX.

“(3) (A) Within two hundred nncl ten dnvs aftrr the date of
muwtnwnt. of this title, tho Sccretnry shnil pubiish ns n notice in thr
IJLVIOHI1Register tlw henlth service nrm. hounrlarv designntimw. ‘No
boundurirs for hMlth service illTllSsl]lmlit tc(l by the GOWI’I14)MSllitll,
mwpt as otherwiw providod in subpnrngmph (B), constitute tipon
their puhlicntion in tl)e Frdorn] Rrgistor t Im hounchrics for such
hcnlth servicr nrcas.

“(11) (i) If the Socretnry determines that n bmmdnry submittnd
to h il)l for n hrn]t h srrvice nrejl does not meet the mqnirements of snb-
srut ion fn ), lm shrill, n ftor consul tnt ion with the Crovcrnor who
submittml surll bomhr~, mztke sneh revision in tlm lxxmdnry for such
:~rwt.(uml n.+muw..:l ry. In tho Imun(larirs for n{lioinin~~ lwsII h service
:1was) ns umy ho nwK%try to nwet such lwqnirrnmnts nn(l tmhlish
such rcrised I)otlnd:kry (or houndarirs).; nncl the revised bouurlnry
(or boun(lnriwi) Sllilll lIJJM1pul)licn+iwl 111thi. Fr(lersl Register WMl-
st it Iltc t 11(*Ililulldal’v (or l)t)lll~(lilri(%) for well hr:llth servirn :lrwl
(or nrtw). The SectNnry slwll notify tlw {%n-ern~w of c:l~’jl
St:ltlt ill whi~,ll is Io(wtd n lwnlth s(wik :Ir(’:1“WIIO*’i~)lll~~i:~ryIS
rvviswl Ilndor fhi< rl:ilwo o f the Imnn{l:try revision an(l tlw rcx.sons fm. .
Sllrll lVV1<IOII.

“ (ii) lI! IIM,10:IWof nrms of (1w (’nitml Stilt w not inulwkl within
(]!{l 1)0011(]:1l“iW for ]Wt\lth ?(tYYi(-(’ :lIWS Sll])llli[t(}(ltO tll(t%WY’t:l~

:Is twlltcst(’(1Ilmlcr tho not iro wl(lrr pnr:lgr:i~dl (1). the %crrtn<q
$llilll est :~l)lisll nml puhl ish ill the Fedor:tl ltwi+tw hr:ll.th SWvlr(
nrwt lw]tn(l:)riw whi~’11 im’llltlo surl) ntwls. ‘1’11~’SO(’11’till~ 51):11’

Il{ltifv fl!{’{;Ov(’rlmr of’(w(.11.Stnt(’in whirl} is lorat[vis h(wlth wrvim

:IrLw fIIC hmm(?nrv for which is rst:lhlishd ~ undc.r this rlmk
{)f tlw IXWIM1:llies 6A:lblisll[,~l. 1H r:lrryit~(+ out t hc reqniremcnt of trlif
~.l:llwo.”fIICScrrct ary my nmke swh rr~w.mm in Ixmmisries suJm~itte(
umlrr subps r:igtw]h (.1) 0s III* dctmmincs are nemsnr, r to moel
t Ill* rwluirwlwnt of subscct ion (a) for tho 0s1nhlishnwnt of lwaltl
sryyiro nro:ls throughout. tho Vnitw? .Stntcs.

“($) TIM Srmvtar-y shall revimr cm n continuing btlsis awl st thf
rrqurst of nll.v Govwmor or designntwl health q-stenm a~wncy thl
tllqwopriat rm’w of the hollndnr=ies of thr hrillt 1] sorviw nrens mtsh
lished under pnrngmph (3} nncl. if hr detormincs thnt n Ismndar!
for n Iwslth Srrvirc arm 110hmger nwrts tlw rwmirements of suh+rc
tioti (n), he mnv rovi.sc t Iw Imwlll:lriw il!.:1[.rt)r(l:lll~’owith the prow
dures prwwrilwd I}y pnrnwttph (:~) (R) (u) f{~r th~ ~t:ll~l~hnlr~~t o
bmmdnries of ]Icqh h Wrvirr s rcas which in(’]wh’ arms m>t JnPlndP(l il
hmmdnrioe Sllbmlttr(i by thr GovcrilwY. 1f thv Nwetnry Ms on hi:
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WV;: initixtivo to rcvirje tl!o bo:unkries of nlly hca!th servico mm, IU3
+%]] ~on::,ll~~,~it]l th~ Governor 01 the nppro )rhk s~tO or AS(nt~%., .

lb

the zntities referred to in paragmph (2 , t le a )propriato health
sy~icnls qyncy or npncjcs dcsj~pntcd uni w pnrt 1 LLlidthe LLpprO-
pmto Stntowick Health Coanlinut ilig Council atnldishcd undrr pnrt
(;. A rcqnwt for boun{lm ;vvision shall h nmdo only after consults-..,~,x

1tkm with ?)m Governor o the approprimto State or Sttites, tho entities%’
rcf!’rml {43in pww-aph (2), the cpprGpriatc designated IWL1d 1 svs-
tem ugmcifi+ and the approprifltc cst aldished Statewide Health
Cmrdinxting Council and sludi inckk the cmmrnts conm-ning tho
revision ms & by the enti tics consulted in requwting th~ rwision.

“(5) IVitbin mm yxr u.ftcr tlw date oft he cnxctment of this titlo
the Sccretnry shall compl&c the procwltinx+ for the initial cstnl)lisll-
1ncnt of t hc bOUndM’iCSof ~Wii]th Scrvicc ureOSWhich (Cxccpt ns lJ1’0-
vided in section 153G\ inc]udc the guogrnphic arm of all the States.

“(c) Iirotwithstnniling any other requirement of this section, an
nre:t—

“(1 ) for whicli !ms ‘hem dtwelopcd a comprehensive regiomd,
met.ronolit:m arm, or other local arm ~Jan rcfcrrcd to in sect.ion
314( b\, and ‘

.

“(2) wllicli otllcr\\'im Tfimtst.l~e rccl~~ircnlents ofsub&tioll W),
\shLLilbc dcsignnted by the Swrctary as LLhcaith service ruvm un ws

ths Governor of any State in which such area is located, upon a finding
t]mt. another area. is a more nppraprintc region for the eflect ive plm-
ning imcl derclopment of henlth resources, waives such reqn irement.

%JE.lLTII SY!3’WMSAGENCIFB

SW. 1S1$2.(a) DE1.mrmox.-For purposes of this title, fhe tormii *
~}w:llt}l s,vstems tt5%ncY) mcnns fin en ~itY which is or~nnizcd nRd opcr-

t:ted in the manner described in subsection (h) and which is capable:
m determined b? the .Swveto.rv. of performing each of t.hc flmrticms
dewrihwi in sect mn 1513. The “Secret xry siud 1 by regulation cstab] ish
stzndfirds snd critcrin for the rcqnirrnwnts of suhscction (b) m-id ser.-/
tion 1513.

“ (b)(1) LEG.\L %uum’ulm. —A hcnl~h systrms iLgcncy for n !w:llth
service nv.w shali he-

u \ = ~lonl,rofit priv~to corpovntion (or simil:?r !en~l m~ll~:(A, .
nism slirh as n public bvncfit corpomtion ) wh ioh 1s mcorporntml
in tlm State in which the largest pnrt of t.ho opulntion of the

Yhmkh wrvico ttrcc rrsidm, whirh is ?iot a subsi[ iii!’yOf, or OthW-
wise coritrollcd by, an other private or uhlic corporation or othrr

1’ l’legal cnt ity, and wluc ~only cngng-cs in mdth planning nnd dcvcl -
opmrll$ funrtions:

“(~) a public regional plnnnilig body if (i) it has a governing
board composed of a majorit.v of elect cd officials of units of gcnerd

. local government or it is aut’horizcd by State lnw (in cfl’cct before
the date of enactment of this subsection) to cmry out health pl :m-
ning and review functions su~h as ?IOSCdescribed in section 1513,
and (ii) its planning-area is ~den!)cal to the hdth service LLNMi
or

“(C,) a single unit of general local government if the LLreaof the
jurisdiction of that unit is identical to the health service nren.

A health systems agency may not be an educational institution or opcr-
nte such an institution

“(2) STAFF.—
u(A) EX=ISZ—A health systems agency shall haVC a sta H

~fi-ch provides t~le ~grncy With c~pcrti~ in at ]cast the fol]owing:

.,. f
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(i) Administration, (ii) the gnt.hcring nnd analysis of ;Ints, (iii)
health phmning, and (iv) dcrelopmcnt. sud use of kdth resources.
‘Me functions of phmning and of dcvclo~mcnt of heaith resources
s]mll bq conducted by stairs with skdls ttppropritito to each
function. . ‘

“ (B) SIZE AND EM1’LOYMXX”r.—The size of the profesaionnl st~fl.
of any health systems ugency dudl be not i- than five, except that
if the quotient of the population (rounded to the next highest onc
hundred thousand) of the health service area which the agency
serves divided by one hundI@ thousand is rater thnn five, the

fminimum size O* the profesalona] staff shal be the lesser of (i)
such quot icnt, or (ii) twenty -fiv~ ‘i’he members of the staff shun
be selwtcd, paid, prolnded; and dischar~wd in uccordwme with
such systcm as the a ncy may establish, exc.cpt that the rate of pay

Yfor any position sha 1not be ICSSthan the rate of pay prevailing in
.

the health service. area for simihtr positions in other ptibhc or
private health service entiti~ Iftiweaaary for the Performance of
Its functions, a health sysems agency may em loy consultants and

!
.

may. contract with individuals ?XZdentities or the provision of
servwes, Compensation for consultants and for contracted services
sIM1l be established in accordance with standards established by
regulation by the Secretary.

“(3) GOVERNINGBODY.—
,“

u(A) IN G==L—A health systems age.cy v?hich k a publk
regional planning body or unit 04 general 10CS1government shall,
in addition to any other overning body, have a governing body

“%for health planning, whlc M established in accordance with sub-

ky subparagraph (B), and ivhich hasexc{,sive author~ty to per-
)aragraph {C), which shall hnvc the res onsibilities prescribed

form for the Mgcncy the functions described in section 151?. Any
other hctdt.h systems agency shal 1 have a govcrnin ‘body com-

7posec?, in mcordunce with subpimugrupb (C), of not ess than tcn “
members and of not more than tltirty mmnbma, except that. tho
number of members may cxcccd thirty if the governing body has
cstnb]ished snot her mut ( rcfcrrcd to in this parn~ruph Q: m
‘cmccutivc conuuittcc’) coulposod, in accordance with subprira-

%
gra h (C), of not more thnn twenty-tivc nwmbcrs. of the govern.
mg ody and has dc]cgnted to that unit the authority to tnkc such
action (other than the est nblislmmnt and revision of the plans
referred to in subpmqgraph (11) (ii)) as the governing body is
nuthorizcd to tnko..-. —..-.

“(B) It*:smxslI\lr.rr:~s.—Tllc governing lx-nly—
“(i) shall bc responsible for the internnl Maim of the

hdth systems agency, illcludin,~ mntters relating to the st.afF
rof the agency, the ngcncy’s buc Kct, and procedures and cri-

teria (rlcvclopcd and J)ub]ishcd pnxwnnt to section 1532)
opplirablc to its functions under subsections (e), (f) ~ and
(r) of eeotion 1513:
‘“h (j j ) ~ha]~ & &)ollsi W[Cfor tile estal.d ishment d the
health systems phm ILndtmnunl imphnncntncion plan required

~~~ii ) shall be r~spollsiblc for tho approv’nl of ~l~nts nnd
by s~t.]on 1513(~)

contracts made nnd entm~d into under section 1513 c) (3);
\“(iv) shall bo MS onsdJc for the approval of n 1 nctlons

ttnkcn pmauant to su sections (e), (f), (g), and (h), of sec.
tion 1513:

“(v) shall (I) issue sn annunl report concmning the
activities of the qymcy, (11) include in that report the hcalt h
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s SkIJkM plan und annual illll~lcll](’llt+ltioll plan devt’li xxl by
rt IOagency, and a listing of tho agency’s incomu, espen tlitures,

usscts, and IiitlliIitivS,ad (Ill) make the rvlmt rr:l[lily
uvuilablc to the rwidcnts of the health serviw wren nml the
various colli1111111ic~ttio119nlc~ia wrvin~~ such urea;

“(vi) sllnllmiflib{lxw itsnl(ul!l?(}fs fort)leil" l:~us(>jlllblecosts
incurred in nttcn~ing lmwtinbw of thp gmwnlllg body;

“(vii) shuli nicct ttt hmst Qnte in mch qyl[)ll(ll~r”q~l~lrtcrOf N
y&r”and .#mlllqqet @lea.# t}yon[]llitioll;ll,tij~~cs in u year”
nnless its cxeclltlt’c.~nlllllttep meets *t lwwt twice in that
yqir ~ tind

.,
. . . . .

t$(~iii) “s]lri]]””(~).~o]](l~~c~its b~ujinew llJ1’(’tillj$?in public,
‘ 11 #~~eadi:qllate notice totlicl)libli[: [}fsuclljltcetill&=, and
{111 ) niakcit; l~~rdsalid dntqnvuilablo, ~ll)o]~rcquost, to

,thppublic.
‘The govclilitig body’(@~~’; “

P

.,.,:1
ciniti~v; committee (if illl~)). Uf n

“licaltll sy*cllls agcneyslltil nctonlyby,votcof anwjorltyof its
members ppcnt and voting al a J,JIM>IIJIgcalled IIIJOII tid~(luitt~
Tiotico to all of its inomlxv3und at which a {Iuormu isin uttml-
tmco., A”’quoruui for u goverltilt.g body tilld ;xccutiv~ collmlittec
d~nllbe notleStl~nl} ojlc’-ll:tlf ufltslllelilbcls.

“(C) Co~rosvrmx.-’hchc nwmbrmhip of the iovernin hod
und the executive committee.(if any) of ~n agency shn f! IIlci
the follo~!fi~lg mqttijfrncnts:. I

,”!(i) A ?nnjorlty. (but not UMWC’thau ttt) l;cr ccntum of tho
“members) sh~llbc resiclcntsof tl~cllcalth wryicpamascrvcd
by t.be entity who. urc consumers of lIWIIth CW? ml wlio LW
not (nor lylthin the twcl.ie rnpnths preccciing oppointmcnt
been) plpvldcrs of henlt b car? nnd,}~ho arc lwondly rcpresent-
!five of .t\c social, egonornic, llllg~l!stic u.ryl ~aciul popnlation~
geographic yea9 .of thehcnlth .wrvwc arm, awl mjor
I?urchasers of luwlth cwrc. ,,

‘fii) The remainder of the llidiil)ct i~liltl l”b~;”~;~lcl~tsof
thkiioilthservice m+a”serwd bj the @IIcyyho nre w%idels
of hctiltlicjwc:?ld who;cprcsrnt (I)ljllyslcLul) s.(.~>~trtic”tll:\l!l F

practicing Physicians), dentists !, nuIwIs, and other hcalt I
professiom~]s, (11) hqdth cwy instit ut ions’( xlrticulnrly. hos-
pit+ lon&term /care facilities, and hea th ymintentmce ,
or==nuationa) (III healtll.care insurers, (IV) health pro-.
fessicuml sclioo)s, tm~ (V) the”nl]ied health professions. Not
lcsethm onc-thirl] of the wovidcreof henltb care W11Ome
members of the gowwning Lodv or executive comnlitteo of a
henlth systems agency shall be ;tirect providers ,of hetdth c:m
(asdescribed inecctio@531(3)); .,

r

‘{(iii) Thememlmmhi Shall-

“(1) include either through consumiw or. provi(lcr
incmbers) public elcctcd oiiici:ds: and other reprcscnta-
tivcs of governmental authorities in the qgcncy’s hcsdth
service area and rcpresentativrs of publlc and privutc
“ng~ncics in th~ a~~ con~rned wit]l ]l(.O1t]~,

“(II) include aperccntago of,individunls who reside
in”nonmetropolitan mess.within the health service area
which percentage is c{@ to the percentage of resi~?ents
of the nrea ~tihoreside m nonmctropolitan :wcuLs,nnd

u 111) if t]10heolth systrms agency scrw’s alk arcm in(
which there is located one or more hospitals or other
health cnrc facilities of the.Vctcrnns’ .4dn~inistrntion,
include, as Wnex otKcio incmbcr, an individual whom tho. . .—. ----- . . . . . . . .
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shrill have desigytcd for such purpose, und if the agency
serves tin arcu m which there is hwat ed one or more
qurdi!icd health nmintcnnnce organizations (within the
meaning of section 1310), include at lctist onc member who

“ is reprwcmtutive of such organizations.
“(iv) lf, in “the exercise of its function!+ a, governing body

or cxccutivo committcc appoints n subcommMco of its nw.m-
,. bars or an advisory group, it shall, to the extent practicddc,

make its nppointmcnts to any such sulxmmmitteo or ~~oup in
such ~ mnnner as to provide the representation on snc.h sub-
commlttcc or group described in this subparagraph.

“(4) lNDxvIDuAI. IjIJUUr.XTr. —No individual who, as a member or
employco of a health systems agency, shall, by reason of his perform-
unca of nn duty, function, or nctivit

[
~m,plvd of, or outhorizcci to

be undm-tu -en by, the ngency under t us tltlo, be Iu-Mc for the pny-
mcnt of damages tmdcr nny law of the United States or any St~te
(or political subdi~ision thereof) if he has ncted within the scope of
such d~lty, fllnction) or activity, Ims cxerciscd dua care, ati h= acted,
with wspcct to that. performance, without malice toward any person
ntfcctod by it.

“(5) hIV.WE cONTJUIJUTJONS.– No he~M~ systems ~gency may
accept an fumls or cent.ributkns of serwces or facilit~es from any

Yindividua or privnfc cntit which hns a financial, fiduciary, or other
Yfdirect interest in tho dcrc o mcnt, expansion, or support of health

resources unless, in the case o an entity, it is an organization described
in section 509(n) of the IntcrnaI Revm]ue Code of M54 and is rJOt
direct 1 cngagcwl il~ the provision of health care in the health service

{area o the agwcy. For purposes of this paragraph, nn cntit~ shall
not bo considered to huve such an interest sohdy on the basis of Jh pro-
viding (directly or indirectly) health care for its employees.

“(6) OTHER ~{sQUIIU:MEN’J’S.—13nch hctdth system agency shall-
I{(A4) nlako sllc]i reports, in such form ~d cont~i~ng sucl~

information, concerning its structure, operations, performance of
functions, nnd other mattel% as the Smrcta may from time to

3timo require, and kwp such records nnd MoJ such access thereto
as the Secret my may find necessary to verify such reports;

“(B) provide for such fiscul control and fund accounting
procedures as the Secretary may require to assure proper disburse-
ment of, and accounting for, amounts received from the Secrc-
tar under this title rmd section 1610; and

~C) pyrmit the Secretary and the Comptrd]er ~cncral of the
Urntecl Stutes, or their reprwntatives, to have nccess for the
purpose of audit ?nd exnminatlon t o ~ny books, documents, pnpers,
nnd records pcrtment to the disposition of amounts reccivcd t’rom
tho Secretary under this t.itlc nnd section 1640.

“(c) SUMREA CCWNCIM.-A health systems agency mny estaMisl\
sukw advisor councils representing parts of the ngencies’ health

i“servico area to 8 vise the governing bcxiy of the agency on the perform-
ance of its functions. The composition of n subarea advisory council

,, ,,,,j~hnll conform to the requirements of subsection (b) (3) (C).

‘b~~N~o~s op IIJL\LTIISYSTEMI AGENcIxS

“SW 1513. (n) For the purpose of—
~~1 improving tho llw]t]l of residents of * health ser~icc fLr@%

‘~(~ increasing the accessibility (including overcoming geo-
graphl~ nrchitsctural, and transportation bnrrm.m)l am.e t~bility,

{continuity, nnd qu@ity of the hmlth services provxded t cm,
“ (3) restraining increases in t he cost of providing them hcdt.h

.-..+ . . . .lm,l
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“’(~) l}rcvcltIillg t!:lll`Jc,}s~lry (\lll,]iciL1i(jlltjfl~l>:l]lli l.tssut~1"coc)s,
etc)lllealtll syslcl]ls ~tg(,llcysll;lll Ii:lv(. as its pl”illliL1’V rwqm)sibility Ilie
tkl pI”l)V&hl 0[ (-ll’l!CtiVe IIl!; iltli plsnuin~r for its I]r/Jill] St,J.Vi@., ;ll.l,il
il!lllthe prou]otion of t]w de.vel(j~)lllcllt, wil]lin till! UIW1of IIJ/:tltll
wwiws. l~l:u:poww, tind facilities which nwi,t idcntilimf nwds, rvtlllru
documental Indliciencies, and illlfiCIJIWlt the lleilltll ~)liIJISOf tlll~~:~?--’”>
a ency. To mew its primary responsibility, z health systems agent ‘
f /’s all carry out the functions chwribrd in subsections (b) tlirollgl

(g) of this section.
“(b) in providing lmtlth planning WN[ reso~lrcesdevclol>ll’tcxlt for

its hcnlth service area, it hei}lfh systems n~rency shrill perform li~e
fallowing functions:

“(l) '~lli!a[r~llV~ S!l:lll llSS(!llll)ll'i\ll:lllllill~Zl' ~liltll c0ll~t'ylli[lg--
“(t) t%c status (and its (1{’tellllill>tlits) of rho hmlth of

tim rcsicknts oi its hea?th serjirr area.
‘J(lij tlwstat usoftllcll(’::ltll ci;re(lclivl’ry systl’ll:il]tllr

area iltld tile use of t?mt system by the resiclonts of tho arw,
~f(~) t]le ~flc(.t I]lc il&I’S hcitlth care delivery system IIW

on the health of tllc msidmts of the urea,
“(I)) tllc m;mlxr. type, a:Nl location of the artw”s lw:llth

rcsourccsj illcllllii]lgl~(’;tltli s(,rvic~*q,llIanljo\vc]”, an(i facilitic.s.
“(E) the p:ltkrns of ~ltilizatmn of tlm iIrwI”s IIriilth

JT.SOIIKW$,and
“(I?) tI,,Jc,lvir[iT,r,)(*l]t:tl:,l,tioccttl,:,ti{JIl:lI[,x[)0sllref:l~:t0lW

ull’wting immrdilte. :tnd I(mg-trrm Iwalth col Ilill IoIts.
.

1~1cxwying out this paragraph, t!w ;Igynry shall to the Iilaximulll
vxtwt practicable usc existing data (including (Ma dewlopcd umlcr
Fedcrnl IIc:lltll])rogl’:llns) andcoor(lillat(~ itsuctil’itics lvitl]tlle coo])-
vratiwsysttw provklrd f{)rlll~cIer *wtio]l:\{lG((*).

“(2) Tilc8~~'Jlcy siI:lIl, :~ftcr;ll>l>lO1~lti~btcco~isi~lcrtlt;ollof the
IWWIIIIWIMM ntitmnal guidelines for hwlth planning policy
issued,by the Secretary ulldcr~ectiml 1501, tlle]}rioritiw~t forth
illwctlott 1502, andthcclata dc~elol)c!l 1~(lis[\i~iIttopuragtaph (l),
wtablishj nnnu:dly review. tml aIII@ as ncressary i) lmdth sys-
tuns plan (Iwroinafter in this title rofrrrcd to as the ‘11S1”)
which srmll 1X3a &:tililMf Statcllll!nt of goals (:\) dwcribing il
imtlthful cn~irmmr.nt un(l Iwaltlt sbtwns in tlIc :iivs \\lIlch,
WIIVILdcvololwtl. will assI!ru tl]itt []lil;lit~ Iwalth sorvivrs will lx!
;Lvuiloh[e IIIM1;tcct,ssihlo ill u IIIIL]IIICrWlIIdI nssIIrm cotttifluii.y, of
c:IrL~,at rc2sona LIlocost, for all msidrnts of !Im :Irva: (B) Which

{
ill’c W% )OllSiVL?to tk.! unique IN!OlfS illl(l JWOUt’Cl!SOf tll(! }11’1’11; N.llL1
((7) wlwli tnlw iritoacco[illt urld isconsistmt }t’itl;t.ll{!ll:ltiollnl
guicl~tiin~is f~r ]lP:\]t]l p]ant}ing l)olicy. isstwd 1}~ tll(? .%~r~’tary

undrr swtion 1501 respecting sup~)ly. (l MributiOnj and Orglllli ZiL-
tionof l}c~ltl~reso~lrws alt{lser~.icrs. l{l*folt est:t}~ljsllill.~ ~lllllSI’,
& heidth systems tlgt?ncy shall C’ol](luc’t a public 11[’ilrlllg 011tll(’
proposwi l[SPttIldsllttllgiI’{~ illterestl’d pelsolls iill olq)ort~mity
tosllblxlit tllcirviclvs ornllyantl inwritin~c Not lcssth:ln thirty
dnys prior to such hea~in~, the agency shall publish in tit least
two newspnpcrs of general circllhttion thtwu@out its health .SCrV-
ice area u notico of its considerate ion of the proposed HSP, the
time und place of the hem-kg, theplaceatwhich intowsted pers-
ons may consult the HSP in advance of tile bearing, aml the place
and Period during which to submit written comments to the

““?30“‘he‘<sl’’41 ~ The agencj:A,I1 esttt~lishl annnnl]y review. nnd qmcn!l

as necessary an annual im )]e.mentution plan (hereiniiftcr In this
\title rcfrrrcd to as the ‘.i P’) which describes rhjcctivcs which
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will ncllicvo t]lc ~OillS of the 11.$1> an{l i)riorit irs an] OJ1’&tlw
oLjwiivus. In establishing the .\IP, tlw agency slmll give ])r]ority
to those objcctivm which will nmxinmlly improve the. hvaltb of
tlw twidrnts of the’atw, as (Ietcrnlinwl w the basis of tlwrelation
of the cost of nttaining such objwtiu!s to tlu~ir brwfits, ZJN1which “.
we fit tctl to the spcciwl needs of t’hc ntvn.

“(4) ‘~]LO agency shall dcwlolJ and publish spe@ic phms ‘rind
projds for achieving the objectives rsttiblishet,l in tlw =UP.

c~(c) A }lca~th syst~ms agency SIMIIIimplement its ~~S~’ an(i ~f~p,
nnd in implementing t 111+phms ;t shti ii perform at least the following
functicms:

“(1) TIw age,ncy shflll wok, to t he cstent prncticablr, to implc-
lUcut its I [SP nml .UI) with tile llSSiStiUICt>of in[iividmds and
puldic ttml privntc cntit.ies in itshm]th scrt-icc UNN.

“ (2) ‘1’heagency mny prdvide, in accordance with the priorities
estr&lishc.d in the AIP, technicn 1 msistimw to indiridnttls nnd
public tmd wivate entities for the devekqmmnt of projects and
pro warns w ich the ngency determines are nccessttry to achieve

tkthe lcalth systems deecribwl in tho I{SP, including assistance in
mecti~!~ tlm rcqui rements of the rtgyncy prmcribcd under section
1532 (b~ ,

“(3) ‘fle t4gcnc.y shall. in nccorchmce with the priorities’ cit:~b-
lishcd in the A1l’. mnkc gr:mts to pllblic and nonprofit rivatc

Yentities and enter into cm-tracts with in(lividus]s iilld pub lC and
nonprofit priratc cnt~tiw to nssist them in plmming nud develop-
ing pro jccts nnd programs which t hc tt~cncy CMermlnw a IVXtcceS-
wrv for tho nclmwcment of the lmdth systems clvscribcd in the
HSP. Such ~tints and contrncts shall be made from the Area
Hotdth $mwccs Dcvclo mwnt Fnnd of the agency cstaLlishcd

$with funds providc{l un cr. grants made under acction 1040. No
grnnts or font.ract uuder t111ssubscc}io;~ ]~my 1+ used (.i ) to pay
tho costs mcurrod by un entity or ]ndlvl[lual m the delivery of
health scrvicm (as defined in rcgulrd ions of the Secretary), or
(B) for the cost of construction or mo{lmmization of medical
facilities. No siuglc grnnt or contmct matlc or cntcrrd into under
this pnragraph shall bc n~[tilid)h for oblig~tion beyond the orm
yctLr period beginning on the date the grnut or ~ol}tril(t wns made
or ontorcd into. 1f au il)tliviiluillor cnt.itv rccciws n grnnt or
contrnct under this paragraph for tL proj”cct or progrnm. such
imlividunl or rntit y mny receive only onc more such grunt or
contract for such lmojcct or lwogran}.

,Yit(, )~t d ]Jach IIcltltl, systltllls ngOnCY sll:lll coor(linate its mti vities
.—

“(1) Oncl) Profrssionnl Stnll(lards Review (@mization (dcs-
ignnted under srction ll!W of t ho. Social Srcurit y .~ct ),

~~(2 ) ~nt ities r(,f~rrcd to in p:~r~~gN~l)h$(l) ~Ud (~) Of .Wd.ion
204 (0) of tho Dcmonst ration Cit ms and l~ct ropolit an Dcvrlop-
]nent Act of lNi6 and rcgionnl and locnl entit ics the views of
which nre rcq~lired to be consitlcred nnder regulations prescribed
under section 40:1 of the Int crgovcrnnwnt;tl C%opcrnt ion Act of
1!)68 to uwry ont section 401(b) of sur!l Act,

“ (3) ot.hcr appropriate gcncrnl or special purpose regional
phmmng or administrative ngoncies, and

“ (4) any other appropriate entity,
in the health system aymcy’s hcnlth scrvicc mea. ‘Nw agency shall,

$
as np ropriate, secure dnta from them for uso in the a-fmncy’s planninw

rnnd evclopnwnt uctivitics, enter into ae~cenlrnts with thcnl WIUC1
will ttssuro that nctions ttdwn by slich twtitics which nltcr the mea’s



.

.
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IW:llth sysl[qll will l)~tlllioil ill,jl ltlltll!]($r\\,llicll is~xmsistwlt \villl tlw
I 1S1’ and the Alli in drct)t. fort he nrrs, and, to the rs(ollt ]~1’il(,ti(wbl(~,
provide tcc]~llir;t] n~isttincc to such cut iliw

“(c) (1) (A) Except as prwidwl in subpn~!grnp]l ( B), etch hcwltll
systellls \Lgrllcysll:lll lo\,ie\v aIlll:il)]lrovco r[lls:ll)IJrovco ilell proposcll
uso within its ]Mllth scrvicc”:lren of l~cdcrtd funds-

“(i) .apprciprilttcd under this Act, the Community Ilrntul
Hcnlth Centers Act, or the Comprehcnsivo A1coI1oI Abuse nnd
Alcoholism Provcntion, ‘l’reatmcntj and Rehabilitation Act ot’
1970 for gmnts,contriwts, loans, or loan gunrmntces for tho
dmwlopnwnt, cxpnnsion, or support ofhmdth rvsourws; or
i .(u ii) .Illnde Ity.ailllblc by the state k whioh the hdth SCrvicO

., mm is; locatcd (from m dlotmnt to tho Stntc mdw m Act
rcfcrrcd to.incln.use (i)) forgrants orcontmct$ forthotlcvclop-
nwnt, expttnsion, or support of hcqlth msourccs.

(1( II) ~~ ])cn]t}L systems. agency shall not review hnd approve or

J{
disn prove tho pro oscd uso within its health service arm of I~e(lcrwl
fun s appropritilc forgramts orcontracts undcrtit]e IV, VII, or
VIII of thisAct unless the grants or contracts oreto be mndct cntmcd
into,m-used tosIlljl}or~ tlieclo\’elol)lllcllt oihcalth r(’ml~wcslr~tclltlcfl
for Nsc in tho hcnhh scrvicc nrc~lorthc delivery of hrollh.smwiccs.
Inthccasoofu. pro oscduso ivitlii)l tl}c}lc~lltll wrvice:trem ofnll("tilt.ll
systems agency of ~edertd funds dcscrilml in subpruvqpph (A) ~Y
un Indian tribe or inter-tribal lnclian organization for any program
or project which will be load.cd within or will spccificnlly serve-

“(i). a fcdorally-reco~.jiizcd Indian rc.smwtion,
+’(ii) nnylnnd arcaill Oklallol~la \\'l]ich isl~eld.in trllstby"tllc

United States for Indians or which :is a rwtrictccl Ildhnro\wlcd
land area, or

.. “(iii) JLNztive village in Ah&ka. (as d~fined in section 3(c) of
the Alaska Nntive Chums Scttlcmcnt. Act).

a hwdt h syst cms ngcncy Shidl only rovicw it;fi ccmunent on S[lch
pt’oposml use. ‘I ‘ . .

J~ 2) hrotf$~ithstflndiflg any’ other: provision of thiS .kCt Or My Oth(’u
“(
Act rcfwwl to in pmwgruph (1), tlm Secux:uy slmll :11low it hrnltll
systems’ agency sixty d:lys to maim t ho review rcqllire(lby sm;li

pa.rngmph. If an ttgcncy ~isnpprovr.s a lwopmcd usc ill its hr:l Ith
wcviw iuw of Fcdmd funds dcscribcd in pmxgraph (1), t {w Swrrt :try
way not mako such Fcdcrd finds avaihtblc for such usc until ho hns
,tuadc, upon rcque-st of tho entity making such proposnl; o review of
tlm ngcncy decision. In making any such revic\v of an-y agency decision,
tho Sccrct;wy sld giw the npproprintc Stntc health pl:lnning :Ind
dowdopmcnt agency an opportunity to Consider tllc tlwisio]t of thv
ludth Syslcms agency :tlN1to submit to the Sccrctttry its colnnwnts 011
the dccwion. ‘1’hoSccrdtiry, after tdciug into cfmsidcrnt ion such Stid C
:I~rCIICylSct)mm~qlts (if OJly), IntLy m:kkc SIIC]II?(i(l(:l,:l]f III!(1Savni 1:11)1(!

for Such use, Ilot\vitllstttJllliIlg t IIC lliSilpprOYill0 [ 1lm hlt h SySll*lilS
OgCIIC . l~uc]lsuCh ~ccisioll by tho Sccrcl n ry to JlliL]CCfUnds u\rUi]Itb]t!
SIIJLI1L s![bmit ted to the appropridc llea Ith syst cms ngcncy aJI(l S:1 tc
hoitlth phllllling tllKl dl!VC]Ol)JllCli. ?~(!llc~mid shn!l Kmi:lin 11de~ili](!d

stntcmcnt of the icasons for the dcclswn.
!’(3) Itnch health systems agency sh:lll“rrovidc cinch Imlian tribe

or inter-t ri LJnlI@inn otypizat ion which 1s oc~ttcd within t1w agency’s
hcnlth service area information respecting the avnilahilit y of the
I%dcral f unds dewribcd in tho first sent encc of this subsrct ion.

()LJ f ‘1’on~jst Stutc hca]t]l Planl!illg nnIl dmdopnwnt a@~ciw in
cmrymg out their functions nndcr paragraphs (4) awl (5) of section
1521 (a) each hwdth systems agency shttll Jwit!w and nmkc rccoJnmcll-

.4’
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d: MiollStO [hC Illl])JWl)l’iiJtUs(lltL! ]I(vtl(]l p]:lJlfli Ng itIl(]{]t!l’t’]OI)l!K’Jlt
qyIIcy rcs])~Cti]lgtllcIICC(l~01.IIC.NCjusti.hltionillllo;lltb scwices pro-

1
)iwwl [u k ollcrcd or dcvdtJ1md in the health scrvico awn of such
l(!il ][ ]1 S~S[C1llSil~~!JICY.

“ (g) ( 1). IJxccl)t as provi&xl in )ilJWg’JWph (2), czch hralt h Systclns

LIlgc.lwys]I;lI1r~vl~!}v(JIIu l)~rio~lic Jtsis (bllt :Lt]Cast.L!w!ry five ~ciLJS)

u1l inst. itutionill health wrvicw oll’etwt in ihc health service arwt of
t]m ngrJIcy a]](!S]JU])m;lkc rcJwmmcJNiat ions 10 the St &tr hen}th ]dan-
nio: tind dovclopnwnt ngoncy designated un(lcr section 1521 for eacrt
Stato in \\’hicll the hcdth systems agency’s lwaltJl scrvico arctt is located
respect ing tile :tppropriutcncss in tlw lll”13iLof such swviccs.

“(2) J\ hcslth systems agency sh:LII complctc its initial review of
vxisl illg iustit utioun] hcfilth .servicw within t hrcc. ymrs aftrr the date
of llm itgtmc ‘s dwignotion IJml12rsection 1515(c).

‘((]1) ]?,(L ]l?:l]t~l S~StCJ[lS u~’*JI(Y S},,!],Xllllllill]yJWC(lJll!llCJl(l,(}

tho ~tntc lIc;LlllI ]Auming iIJICf(Ivv(!lofkwnr ag(wy design:ltwl for each
Stnto in which. tlm 111’illlII Sysll’llw :Igwlrs.s lm:ilth scrviw arm is
locnto(l ( 1) lwI)jwts for tllr IIlo[ll.rlliz:lli(]ll, wrist ruct ion. :11}41wllwr-
siml of Jill’tli~wl f:iciiitics ilt IIic ogtwcy’s lNIU1[h scrvieo :lrc:t wllicli
lnwjr(ls \\ill :I,llirvu t Ilc 11S1’ un(l .\ II’ of {II(Y11[’:lltl) syslrllls
ngcllry. u!!,I [2) l)li~lritiw :uilollg sm:h l)r(JjtK4s.

“.\s.sl.w~.\x(’1: ‘J’()K.Y”l’I’JYI:.KJ/1:..ll:JNI:‘1’1)111,:J)}:SIt:X.\’rJ<I)AS JIJ:.!J.TIJ
s}>’1 I11S .\(:l:XC.Jl:S
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*]1111],([lll”;ll~r[I1O])L!rilJ(lOf Wlll{i[iOllill(h’si~vllll~ioil,IW ]]rogrossi\h21y

“iiww:wl,(l ;Is [Iw (Yllli[j’ ~w]tdi[ion:~lly dl,siglmtcd l)C(WIIIWIc:I1)N1)Icol’
;Ald ]'i`xl)()J)sil)ilily s(Jll]:\t, l)ylllt, c!ll(lof sli(.l\ l)[:ri()ll~lllC!:lgl'llcy lIluy
\J1’{wlsi(l(,rcd f,ir (I(h$igllil(i{m llll(iersubsrd ion (C).

“(;)) .ilIy:lgi.LIL*III{~llllllltler\Ylli{,lLilllyclltilyiscOll{litiollilllyLl\,s~g-

n:hi ~Iyn hmllh S.YS(VIIIS:Igenuy, III;Lybe Mwlimlk!d by SIN-IIcnt.rty

lll~OJlllllwt~ +ys Jloiirl,10 t]leblK!~L$tLLr~(Jt’by tllc sCL!l’L!iil~yllpolh.

Ilinct.y (liL~SIlot1(33to such entity..
:?

“(4) q'llo Sc("rl)tJlry ]llilyll{lt cllteriIlto:ll: ugrcclllL*llt Jvitll:lllyclltity
,UIKier I):lr:lgr;lldl (]) fl)r C(JJlditil)!lil} lkSiglliUiOll M n hL!x]th SyStcn’tS
;l:WICV l(~ra]l(,;lltll s[~rvicc aJ.l,;lllj)til—

“” (i) ~hc entity hns suim,itted :In ai)pliwtion for such dcsigl]:l-
tiOU \Y~llC]lCOlltllJJIS:l.%%llJ”&llCCSS:ltiSfilCtOrytO tilt?S[l’I:Lt:lrytll:lt

upon Colnpk’tion nf the pw’iwl of Wllriitiwd (](’Sigllittiollt\lL!

nlJl)!kiiitwill be orga~lizwi :md opernted jn the m;lu]lm dwcribid
in .~l”tio~ll~]~(b) tind will be qlwlilied to perform the i’ulwtimls
[JrLwri/Je(lby section ]513;

“(!1) iilJlzi]lfortl]c or[lcrly ilsslll,,l)tionall,~i]]]l)lcl,le]]tatio]lof

tllc flllldiolls{)fa IIc;li[hS:sfrtlts:l~Li]](.~}1:1s])lWJ1rwt~iw(l frwrl

t]l(’~llJllii(WlltWl[i U])pKL\”(’(1[)~t]lltSt’{’l’(’till”)’;:111[1

“((:) 1110 Secrot:ll”y,h;ts condtlxI will] tl!c (;OLTrJIOrOf LMCI1

~t:l[o illWlliCh SIIL’11]lCtl]t]lSL$LA’iCC ilrl>iik It)(!;lt($(lNlld With S11(’]1

oth(,t”.%t:ltO;111(1\(J(>il](d]iL’;;l]S/1S]IC 111:1~(/lk!Jllill)~)LXJl)Yiilt(}, With

rwpwt tostlcl~(ll~sig~ll~ttio;l.
IIIr[JIIsiI{(~r~IIgsIIc[l:lj,[~lic:ttiu;w, tlw.+ccwt;lry .s]12]] give l~rlo:.ily 10
:tn :Ipl)lic;ltion which lms Lwn rc>(.fJj)lll}cJl{leLl for rtl)prov:ll by Q:LI.11

entity which lms dcvdolmf z ljkIn referred to in w!ction 314(1)) for

nil or Jmvt of tlw health w-vice ;trLJ:Lwith rqmt to w]lich tlw :l])l)li-
mtion \ws slllmlitlc(l, nmi rrrch r(,gioJl:ll nwli(al piqyn]n cst:lb-
lisll(kl ill surlI :lrr:Lumlcr litlcl.~.

“(C!)(1) '~']lCSCCIVtil~yS]lfl]]CJl~CI.;lltOllllilg~~(>l}lCJltlVit]lillll!Jltity

for its (lcsignatiml :us :t lwnltl~ systrlils :!~wJlcy if, o]t tlm btisis of nn
:~!~l,)lic:lt~OJlI.ll}(lt?t’pill”;lgr~tl~ll (2) (il Illlj 111t’ll(!(4:1S(,of ~111ejlt.ity~()]]-

(iltJOlllli![111’SlgIIntd,011 tllc])ilSISOf itsi)Crf(JrlltilllCc(llIrillgtllJ(,l’io(l

Of C(Jlll~ltIOINlldCSigTllIt.iOIlUdV’ SUbSCCt.iOll(b) LLSQ hCS]th SySkC’lIIS

[Iylwy rot”;1ilOILlthwvicc awl), tll(!S(iCM2tilL’j”(lcti:rllli)ll~stlii~t S11(,11

cdity is wi[mblr of flllfillin~f, in :! s)ttisf;ldory 11):11IJIrr, llIc ]ct/llil.t!-

lm’nfs nml fllldiolls of :1hmltlt systl’l)ls;IgrIwy. .iJl~ sllch :l~r(’~!lllcllt

tinder [his subsection with :HI enhty nmy ix: rmcwtvl in :trcordnutw
\ritli lmritgrn]h (3): sIMII cont:tin SLJCIIprovisiwls respwting 1110

rC(IlliITllIeIltSOf Mc’tioIISl~]~(b) ;lnd l~];;ilJl(]SIJC)l{”llIll]itiOllSdC.ji.glll>d

to curry o!IttlIe ~mqmsc of this title.:IstlIc%m!t:wy nwy ptwrrih,

illldS]UL~lk fOt’x tCrlllOf lt(LttO (1.s(’[’Pt~t\t’L!]Wlll(JIlt]lS; [,.s(’~!l)t r]):lf~

prior to the cxpirntirm of such trrm: SIICII il~ll’t’l)lL’111111;1} IN

twmi]uttc(l-

“(A) hy thccntity iLtslwh tilno :111(1upon such noti,w to tlic

$h.li,tilr~:1S11(!111:1~11~Il!gl[lil(ion [Jrt>$~rilW.01”
“(IJ) Lytllc Sccl’ct:Lry, /Ltsltcll tin]oullll tlpolls~lclllloticeto

the entity as the Sccrctnrynmy by rr.gulntion prescribe, if tl~c
SucrctLtrv dctcrmincs tl)ilt the cntlty M not complying with or
eif’ectivc~y carrying out the provisions of such rtgrecment.

“(2) '~llo Secretary n]nynot cntcrillto nnagrccrncnt \~itllallyelltit.v
nnticrparagmph (1) fordcsigIltition fialic/iltli systc~ilsilg(:llcy fora
hLW]thSt?NICL?JtM?LI Ull]eSStllCeIltit~ ]l~SSllbmitt~[l nn~pl)liCiLtiOn tO

the Sccrctnry for dcsigmttion as a hwdth systmtIs ttgcncy, and the
Gwxwnor of ench State m which the me:t is loc:ttcd hns been consulted
respecting such cicsi~nmtion of such cntit

J
. Such an npp]ication shall

ccmt:~in tLssurrrnccs Siltisf’’CtOry to tlm ccrctwy thnt the opplicant
meets tho rcquircmcntsof section 1512(iJ) and is qualified to perform

January4, 1975 -17- Pub, Law 93-641
.—

or is lmrl’orlllillg Lllvfulictiol)sl ~rl’s(:riln:(ll)y swl.ion lbll lJ~cmwidor-
i!lg such ill) j]icatiolw, (k! Sccr(!t;try SIILLI1/I\’c prioJ”il. tOW JLIJp]iW-

\ t~tlon, which uts been rcconuncudcd fgr a[)provtil iJy A each tmtity
wlliqh ilil~ devclopwi tt,plun rf.fcrrcd to m .swtion 314( ) for all or
pnrt of tl]oli~wltli wrviwllrcfilvitll rel>ect towllicli tlloappliatioll
\vus submitted, ulld (11) cud twgion:d Inc(iicill progrant established

;,C;....../ in such mm under tit]: IX.
“(3) Anxgrccrncnt under this subsec.tion fortl~c desi~ationo+a

health systems agency may be renewed by the Secretary for a period
not to exceed twelvo mouths if upon review (as pro~-ided in section
1535) of the rtgency’s operation nnd performance of its functio~ he
determines that it has fulfilled, in a satisfactory manner, the functions
of u lmalth systems agency prcac,i”iixxi by section 1513 and continues to
meet the requirements of section 1512(b).

“(d) If u dcsigrmtion under subacction (b) or (c) of a health systems
LL~CnCy for u }leillt.11 services LUW is terrninattii ‘before the date pru-
scrksl for its expiration, the secrctwy sinLll, upon application a.nci iJl
rtccorcianco wi t,h subscctiou (iJ) or (c) (as the Secretary dctcrmincs
appropriate), enter into a designation ngrecmcnt \vith nnotimr entity
tO be th~ hWLhlL S@I?lUS U:CIICY fOr SllChSK%

*tI”I.ANNINtJ tiMNTS

“Sw2. 1510. (n) l’he Sccrctary sh:lll nlakt’. in ew”h fiW:I1~Ciir a gmnt
to MCII hcnlth systems agency \vitli which there is in Ctrcct a. dcsignn-
t.ion agrccmont under subsection (b) or (c) of scctiou 1515. A grmtt
under this subscct.ion shtdl iJc mwic on such conciitions as the Swrctary
dct ermines is nl}propriato, sludl be uawi by t hcnlt 11systems agrucy
for cmnpcnsation of a oncy personnel. collection of diltlllplnuhin.g.

Fanti the pwformtmco o the functions of the ngmwy, tln(i shail bo :lwid-
ablc for obl ifyttion for n pcrimi nut to cxccwi the cried for which its

rticsignnt.ion ugrwmcnt is cntcrcd into or twle\Ycd ns the cnse mny h).
A hwdth systems agency may UM funds under a grant. mdor this suiJ-
scct ion to muke ptiymcnts un(iw contracts \vith ot fmr cnt ities to nssi.st
the hcttlth systems agency in the pcrforrn:ulcc of its functio]ls; but it
slmii not use fumis under snch o grant, to mnko pn,vmruts .)mdw’ a
~rl.~1]It or ~ol)t.r;~’,~\vit 11anot]lpr cnt it.y for tlic (icvc]ol>lllcnt O“i:’ih,livery
of lwnlt h sorviccs or resources.

“ (lJ) (1 ) ‘1’he, nmouut, of nny grmlt uncicr subsection (u) to n hcnlth
systems JLgc.ncy dcsignatc(i umier section 1~15 (b ) shrt 11be drtcnnined
by tho Sccrciilry. The umount. of ml-y gri~]lt. unticr subsection (n) to
my hrxdth systems agency desiglmtcci under section 1515(c) shall bc

:’,r~’ir~!’~rL.Jlf~r \~]iir]lti:c&114$y is&~si@n~Q(i. or

“ (B) $+7W),0U(),
mless tho ngcmcy woul(i reccivc n grentcr amount under pnrqwuph
(.)) or (3).

“(2) (A) If the npp]ication of ILhealth systsms agency for such m
gr:lnt, contains nswlranccs arrtmfnctorly to the Secretary that the fi~nncy
wi] ] expend or oldi+mtc in the permd in which sucil grant wiii ix
nvai Iilbl~ for obi igntlon non- Fwie ml f und.s mcrt in: the requirements
of sulqxwagrnph (B) for the purposes for which such grant may be
mndc. tho amount of such grant shrill be tho sum of—

u(i) t],(, ~~jrlolllltdctcr:lli]lcd under pnrrtgra J1l (1). ax~(~
1~’(ii) the lesser of (I) tim n“nlount. of suc L non-Fedcrnl funda

with rcspoct to which the assurauccs were made, or (II) the
product of $0.$?fiand the population of tlic ilcnltil scrvicc ttrw for
w!lich the ngcucy is Liesignutcd.

.,.

. .
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such :Igrcclllcllt.

f. ,,<+ An tr~rrerncnz unclor this pnrzgrnl)h sh~ll contnin such provisionstts
the hrcrc::try rnny rcqnirc to a~:..--lro th~t tho rcquircmcnts of this
part r~qwuti!ig Stli(! -~gmlcim nrc complied witli.

“(-1) .fn rrgrimnrl)t cntmwl into under par:lgr:l h (3) for
!the d&@:ltion of w Stilt.C .Ugcrwy ln:lyhe rcncwcd hy t mSecrct:tl~

foraper]odnottoex(ti’f’(i twlvcmonthsif }Ic(l(?tcmllrlcs tllztitllns

fulfillwl, ill JJ snlisfortory n,:lntxr, tl]c rcsprmsibiiitim of n State
.4g(lrley {l~;lillgll, (’l)cliiJtl of []lL`!l&rl"(`(`lllCIlttO])Ct`(`llCJYC(l:\ll(~ift[lC



‘“W’.VIWAl}Misls’rl:.L’rlYEI’lw(;n.\ll

Program;
‘“(~) contain or be sui)lxwted by sat i~fi~ctorY eyidence thtrt

ti)o Stntc Agency ims under Stiite iaw tile authority to cttqry
out surh functhnis WN1the St:tte l>rogrwn in :lcrordimcc with
this part and cent :Iin a cli rrwlt bucif.yt for tlw oi)errtt ion of t lw
Strtti.$gwwy ;

.’{3) provide for adequate consultation with, im.1 rruthority
for. the Strttewide ] [1’iLltlk~oor[iinirt ing Council (prescribed by
section 1324) ~ in cnrrying out such functions mid the %tc
I>rogrnm;

‘:(4) (A) set. fort! in such detail as the Setwtrtry m!y pre-
srrdre the qun]]ficrtt;ons for pelsonnel h;tvmq responsibilities in
the ix:rfornmnrc of such functions nnd the St:tte Program, mnd

rwiuire tlw State .kgency to hILW i~profwsiwm] stati for phmning
nnti a professional staff’ for development , which stall’s .41LL11bc of
sucil slzc un{i meet suciI qnali tiCilt i{)lH as t iw Secrrtnry mny
prcscrih;
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“ (Ii) }rOViL{C for stwll nlct110[1sof u(lIllilliStrilti[)llUs urc found

4by tho cctwtury to ix! llCL!CSSilr~for the l}roper illl{i riiiciynt
li~ill]iIlistrotiol; of such fullctiol]s nnd tlic ,$tatc l>rogruni, incl II(i IIkg
Illctllo(ls roluting to the lMiliJliSlllll[>llt :lml nmilltcnallcl! of pcr-
SOUIMl Sttrn[litlxls 011a nwrit bilSiS COJISiStcUt.with such strlIKhU’tlS
as are or mny be cstnblishccl by tlm Civil Scrvi:e Commi~ion
under srct.ion Z08(n ) of the lI~tergovcrl~illcl~tal Personnel Act, of
1070 (Public I.rrw f)I-fM8), but the Secretary shtt]l exercise no
authority with respect to the selection, tenure of ofIice, and com-
pcn.wtion of any individual employed in accordance with the
I]lot]lods rclutirtg to personnel sttintltwds on rLmerit ixrsis t?3tiLb-

lishcd und mamtaincd in conformity with this parngral)h;
i((5) r~q\~irO t]le St:ltc &CIICy to perform its fundwms in

accorckmce with procedures ttntl criteria established and published
@ it. whic]l procedures aml criteria sl:rtii cxmforrn to the rcquirr-
Jlwnts of sect 101)15:+2; .

“ (6) rcqnirc the Stnte .igcncy to (A) conduct its businc= meet-
iJI,LIin ilublict (B) ~rirc ndwpmt(~ notice to tlw public of sucil nlcct-
i:Igs. i\~)(l (C) nuIi{e its rewwcis nnd clntrt a\”aihtble~ upon request,
to tiw pubiic; ~

“(7) (A) provi[le ‘for the coordiuiltion (in aceordaucc with
J’~guhLtions of the Secrotury ) w-ith the eoopcrnt ive syst cm pro-
IV{iwl for nuder sevtion 306 (e) of the activities of the State Agency
fOr tiw coiiw’1ion, JTtt’ievili, aIlni.YsiS.,reporting, tLJIdp~Jb]i<:ntion
of statistirttl uml otiwr inforJn;M]on relntml to kcalth ttnd I:caltll
Carl!. IIJItl ( 1]) rwiuitw providers of iw:tl[h ~ilre doing business in
the Stnto to llll\li13stltisticnl mid other r(>ports of such informa-
1ion t 0 ti)r St Iltc +~(!JIC~ :

“(x) wovi(h 111Ilccor(lllncewith mrthorh nnd t?roccdures prc-
wril)r(l or nppmved by thc .Secrct my, for the evniuntion, nt least
rrn]:unlly, of the perfotwmncc by the Stnte Agtwcy of its functions
Aml of thci r ccnnomic ctt’cctivcnoss;

“(!}) PrO~i~~Qtl~i~ttile State .Igwlcy will from time to tiul~. rrml
ill uny cwmt not less often timu :lnnnnlly, rcvimv the State l>ro-
grlinl n]l(] sllfilllit, to tl10 ,S[!l,rotat’y Jwillircd Jlll~\]i(i CiltiOl\S.:

“( 10) require the Stiltc Agency to mrtice such reports, IU such
fl)l”lll ttll(l conttli]ling sncil ill forn~!ltif,llj c{,lJCVrning it$ struCtI~~~,
olxnwliorrs. [w ~fOl”lllilIICeof functions, and IXim mutt era rtS th~
~ccrct:l ry may tYtJm t iruc t.o tirrm rc nirc, rLnd kexqj such records,

znml :1ffrrrd sucil access tilcrcto ns the ccretttry mny fiud ncccssmy

to vcri fy such rcptwts;
“(11) require the State Agency to provide for such fiscal con-

trol :uid funcl accounting ~roccchrrert rrs the Sceretrr!y may
“Lmqui rc to nssure proper dls urwmont of, anti :~ccount mg for.

;iJnol1nts recri WK1from the Secrets ry under this t it.lc; .
“(1 2) ~Jcrnlit tile Secretary tLnd the Comptroller Chwrwtrl of the

I:nitcd Stntes, or their representatives, to lmve accesg for. the
purpose of nu[iit tmd exttmination to rrny books, clocnmcmts.
papers, and records of the Stwic Agency pertinent to the disposi-
tion of amounts received from the Secretary under this title; and

“(13) provide thnt if the $Ntttc Agency mrrlies a decision in
tho perforrrumce of a function under pnrrpn h (3), (4), (5), or

!“(~) of section 1523(a) or under title XVI w uch is inconsistent
with tL.rccommcndntion made under subsection (f), (g), or (h)
of scctlon 1513 i)y II health s stems rr~gencywithin tho St i~te-

/’“(A) such decision rmd tho record upon which it was.
mudc) shall, upon request of the health systems tr_mncY, bc
rcwirwcd, under an appeals mechanism consistent \vith St:ttc



gmr:ll Iy.
“(4)(.1) S(’rvt~,}s tlll:~ll’sigli}\lv{l )f:llllliJlg:ig(’IIO~Ofl]l(’~l:ltl~

Ifortllc.l)ttl”lx>scs(lfs(x’tiotlllj~of’t j[”%rinl St}cllr!fy,tctiftllo
Stilt(!]J:lSlll:l(]C,lJlfl~l.O(-lllt~llt])llrSlliIrlttoSll(]lS()(Otll)llfll!l(l(];)

iK]Jl\illiS~.r8 .$tiItO (“(’~li[htt)Of I: Cl’l{prog~.~111}\’hiCh JIJIpli(}Sh) “

new ittstitutiwtitl IImtlth scrvicw ]jrolmsr(l to I){’olf’wxd or [h’vcl-
Opd witljin tho State rtnd whic]t is s.~tisfnctory to tlw .SL,4wl:1ry.

SNCI1program sh:d] provide for tm-irw nnd (lotcrJllin:\r ion of ncwl
l~rior to the time such sc].~icrs, f:[eilirics, nnd my;tJliz:ltions ;lro
dttlvd or (levch)lxul or snhst:lnliol cx}wll{[itl:rvs :Lrr UJt(ll~tT:lk(,i)

in repnr:ltion fors[[(’ll olr{ll.itlg or11cvl,lo}l)llcl~t2:ll111provide (Iult
rony thost’. services, f:tciiitivs, and ot’ganiznt.mns fonl~d to bc

nccdcd shit]] be ot~errd or drvclopcd ili tlw %te. In performing
~ its functions mldcr this parmgritph tile Siatc Agency shall con-

sider reconll)lrll(lntiolls mndc by hcrtith systems sgcncirs mlrlw
‘ section 1513(f).

“(5) After consideration of recommendations submitted by
health systems agoncics under section lil~(f) rcspwting now
institut.it)]d ht?[l]th S@rVi[>QSl)rO]JOM>(]to h Off’I?rOll\Vith”iJl thC

State. ln:lkc findings as to tlw nwd t’or such services.
‘“(U) Revicwon aprrirxlich iisis (but. noi lrssoftrnthantnwry

fivo yr:lls) all i])stitutiorlx] ]IC:llI}Iser~’i(rs Ix,i;lg Oirerd ill thr
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,<[tl[~!~llld, ilft(~r cmlsi{]er,ttion of rcc~)]i~rn[i~l(ltltiorlssuln-nittcd by
hc:tllli systcnls ngcnciw n)dvr scclion 1513(@ rcsjccting t}w

/“tt[q)ropriut.cncss of such services, m:tko public its lin( mgs.
[((l,) (1) Atly ftln~tjo]}(]cscribc(l in snbsccticm (~) may ~c Per-

fornmdby nnother ngcncyof tho Stutegorcrnmcnt upon rcqucstof
tho Governor under n.n ngrccmmlt with the Stiitc Agency .mtisfuctory
to tho %crctrrrv.

“(2) '~llcrcifi~irc~~lcrlt ofl>aragra}Jh (4)( D)ofsllhsection (fi)sl~nll
not :iljpiy to a St:lto .4gpncy of n Smte until tile expiration of thr
first r(~glll~Irsession oftllclegjslI~til rcofsl]t,ll Stt~tc\\?llic,h begin saftcr
t}io(l.~te (}fe]l:~ctnlc]lt oftilistltle.

“(3) .k5tt[to .\gc]]~`y sl,allc(,lnplctc its fin(lings \\,itll rcsPecttotlic
npproprii~tencss of nny existing institutional hcidth servlcc within
ol:c yl,ur after tllcd:ltc u Iwikttll’systems tt~wncy hns NJiI&! its J’CCOnl-

Int?Il(hitit)[i uldcrscction 1513(g) with rcs]wct to the apptwpriatcne.ss
of tlw wrvicr.

.’(e) lfa Stute Agcnc mnkrsndccision inctirrying out~fnnction
dcscribcd in ]Iilriigriii)h L), (5), (~), or (7) Ofsal.lswtirm (3) which
is not Consistent with the gortk of the rrpp]ic:lbk ll.S1> or the p[’ioritiw
of tlic npplicnblc All>, the Sttitc i\gWICJ’ sludl submit to the z!)propri-
iit(! IIPiiltli SyStclW ltgency a cietuiltxl slntrmcnt Of tll[! retsons for
tlwincoilsistency.

“S*:G 15!?4. {it) .i Statohcnlth phtnnin.ganrl (Icvelopment ngcncv
[lesigl~ntccl lll~(tcx’scctioll 1521 shnllbertdwscdbyn Statewide Hcitlt[~
Coordinrtting (!onncil (hcrcinilftcrin this scd,ik referred to mthc
‘SII(XY) which (1) isorgallizcd intllcnl:t!lllcr (lcscril)c’.clbysuhsrc-
tion (b), and ($!) wrforms tho fnnctions listrxl in sttbscction (c).

“(b)(l) ii SIICL of WStl_ltOS1lilll be cOllip(Jsed in tl!e following
lnilnncr:

health care.
“(C) Notlcss thnnoll~-tllir(l oft}lepr(}\.i(l[\]% ofl,~:\lt1ltiir,*

who arcmcndwrsof %SIICC shall be chrect providers of henlt.h
crtre (ns described in section 1531 (3)).
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“ (I)) \yjl~I”Ot\W 01”II1OMhOS[)i[;l]S (Jr0(]1(3’]K’:l][]!C:lr(!fll(’i]i!i,%

of tl)c \rrtCJWIIS’:i[lI]lillistriitioll nrc loc:ltcd iJl lLSlntc, llm SILW
Sl[ill!, iii ~tddi lion 10 Ilic ~tl]lmi]llcd 1111)1111)[:1s,ill(”llKic, 11~1111(’s
o~ficio]]]cr]lbrr,tl] litltlividll:ll ~vll[~l]~tl~c(~llicflfc(lictll l)irwct.orof
1.110lrt,lCIr;IIIS.’,\tlt]liIlistI”~tti(Jll SIIIIII IULLWdrsig]]a[ml IIS n rcllru-
scntat,ivcofsurh fiwilit.its,

``(2) '~I~c SI1(flC sllnllsclcct froInanlorlg itsnicl]ib{'Is /~tl~;til]]]an. :-~.- /
{i(~) ~~he S~{CCSll:,llcO1l(lll~tl~l] of its busi I]owlll@ctillgS inpuliic, “

tind slmll tmwt &t ~erwt onto in c:lc1l ctllendur qunrtcr of a year.
“(0) .i SIICC s!mll /mrforII1 the following functim!s:

“(1 Review annnal]y znd coordinate the 11S1’ and .411’ot’
)cnch w]th sp.tcms agency within the State and report to t}tc

.%wt;lry, for purposes,of his revittw IiIidrr scctioll lZM(C.), its
conmwnts 011such lfSP and .i~l>.

“(2)(A) k@’L!2Jld rwsiow; m(l rcxiw aSIWCSS:ll’y (tlllt. at
lew+t anmmlly) JLState lvM1lll p]nn which sliall be mwlc up of
tlm llSP’sof tho health systems rqzcnciwwithin the Stntc. Surl]
plnnrnny, rJs foundneces+ry by tho SIICC, contuin rovisionsof
such Irsrk to achieve their Si)[)l’O[)ri;lt C (.(iol.CiiI::tlioll” <n” to d(ul
nlorc ef~(v-tivrly wifh statewide IIc.:tltl) n(wls. l+I;IcI1hCiL](]l.S~StelllS
regency which participates ill the s~rc~ sludl llltlliV nvallablr to
tlm SIICC its IISP for rach year for intrxration into the St:t[e
hca]thp~nn nl~{lsllnll, asreq~l”iledb yt}~cSIICC,lcvise its IISP
to idli(~Ve appropriate coordinztiou with tllrIISP’s of tllr (I(}ler
L$<.Iicics \y]licll pmrticipnte in tlm .S7T(’~ or to (le!~l JIIOITriT’w”tivc]y
with sti{t~~~id~ health needs.

~~(1]) ~11t]lc preparation nnr.1revision of tllc Stntehenkh pl~n~
t Im S1 [CC sl;nl 1 review nncl considor the preliminary State health
plnn submitted by the State a:cncy under section I&2;(n)(2).
LLnd shall conduct a public hctirvngon the plan ns proposed and
shall give interested personsnn olJIjo~ill]]itytoslibmit tl)eir views
ornllymd in writing. Notlmsthrulthirtyd nyspriortonnysuc.h
hmring, tho S1lCCshnll puhlisli in a~ l(lilS( Iwo m*\\’spn}lcrs of
gcncr:~l circwlxtion in t.lkt>.St:lt(} :1 J]OtiLW of its ronsi(icrilt. ion of
the proposed plnn,thc time nnd pl:wcof tllellcjlrillg,thcplzcc[it
which intvmstcd persons may cousIJlt t.hc plan in aclwlJIcc of the
hraring, nnd t IK3place and pCriOil during \vhich to di rwt \vrittcn
comnmnt to the SIICC on the plan.

“(3) Itc\’il:\vnrl]lll[Llly thcbucly:t Ofwchsnch hrwlthsystwm
:l~,p]lc~ ;Llld JYpOJ.t tLJth(? S@rel~l]”~, for purposws of his review
\lnd[*r section 15M(JL), its comnwnts OIJ stJch budget.

(
u 1) ~evic~v ~pP]ic:ltioIls .sIlbn]jttecl h SA health s.Yst~ms

n~cnciesforgrnnts l]l]{]rrwctio~}slfilfinlld l~~Oa:ltl report totllo
Secrctm-y it? comments on such applications.

“(5) Advlw the Stnte Agency of t.ho St:~tc gwwrnlly on the
pcrfornmnrc of ils filnctimw.

(: (j J{~,\,i~\;\-il]]]lllfl[iy~ll](l:llj]) l.t)v[lOr(~iS:llJ)~l.(}Ve~lll~.qt:l t(~[Jl:ll~()
and any npp]icntion (itncl :my revision of il %tc plu]l or :Lp]Jli-
dion) submitted to t.ho Secrctxry m JLcondition to the receipt
of any funds under allotrnonts mn(le to Stntes under this i\d, the
Community 31entnl Health Centers Act, or the Comprehensive
.41cohol Abuse nnd Alcoholism Prevention, Trentmcnt, and
Rehribilitntion Act. of 1970. hlot\vit}istnllcli]lz mr-y other provision”
of this ‘fct or nny other Act rvfrrrr(] to in IIW ])rccwlin: smtencc.
tho .Sccrctary .shn]l allow n SHCC sixky diL.~sto ]]lnli~the review
rcqnircd by such sentrmce. If a SHCC disnpprovrs such a State
pl:m oi application. the Sccretnry may not mnlic Fedcrrrl funds
nvnihd)h). under such Stnte phm or 8ppli(’JLtiOJlnnti] hc hns made,
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II X)II rcqurst of lhc Gowrnor of tlw St:~to wlii~:lt sul~iuillw.1 sllcllI]):111or tip])li(vl[ ifm or smxlwr ngc.ncy of such Stn[c, lt rcvimv of
1110S11(XI dwisioll. 1f nftor such review tho Sccrct]wy tlwidcs
to rimko. such funds nvllilill)l~, tllc, dwisiou by the Secrct:lry to
]1111h fhdl fllnds UVlli]Jlbh!shJL]] be sllbJ]lit.tMl to tllc SII(~(] nnd
shnl 1 COiitain 0 detwihd StilttiJnC1ltof the rcnsons for the decision.

‘{C]~A~TS~on ~rA’rE] IEAI,TI1 l)LANNINO AND DEW.Lor=~

“Svc. 1525. (a) TIM Swret:lry shn]l mn]re grants to State health
l)ianning and drvclopment ngw-mies dcsignnted under subsection
(h) (2) or (b) ~;}j of section 1521 to assist thrm in mwting the costs
of t Imir opemt ion. Anty grant mndc un(lw- this subscct ion to JLSt*to
,~XrncY s]lllll ~c ~l~nilil~j]cfor ohligntion only for a period not to exceed
tho !wriod for which its dcsignntion :lgrwment is entered into or
renewed. Tho amount of 5ny grnnt maclc under this snb.smtirm shall

.

br, dctermincci by the Secretary, except that no ~~nnt to JLdesignated
St:~to Agormy may excrr~l 75 prr cciltunl of its opmation costs (as
(Irtww]ilmi under rcg?dntions of the Socrotnry) during the period for
\\rhicl~ tlm grant .is nvnllnble for obli~ration.

f(~t)) L;rj,Jlts ,Inclel. sllbsoction (n) sh:lll be made on such t~rnls and
comlit ions ns the Sccwt:lry mtiy prcwribe ; ~MYlpt tllilt th[! Sccrct Xry
nwy not rnakc a grant to a State Agency unless he rcccivrs satisfactory
ossurimws that the A&:LtcAgency will ex]Wrd ill performing the funct-
ions prescribcrl by sect.ion 1523 cluring the fiscal yem for which the
pr~lnt is sollgllt nn ~Inollnt of funds from non-Federal sourcm which

IS :ttlcnst ns grcnt ns tlm wvcr?gc nrnount of funds expended, in the
thrco ycmrs immediate] y prcccchng t he fwr:]l ycxr f or which such yrrmt
is soughtl by the Stntc$ for which such Stnto Agency hns been &sig-
na tcd, for the purposes for which funds under such grant may be used
(cxclnding exp~nclitnres of ~ nonrecurring nnture).

“(c) For tho purpose of malting pnymcnts nnrkr grants nndcr
sllbsrct ion (Ii), thcro firo nuthorimvl to ho npproprinterl $25,000,000
for tllc (iscu] ywr eml ing ,Jmm 30, 1!J?!i,$30,000,000 for tho Iisc.al y~nl’
ending J mm 30, lt)7G, nntl $35,000:000 for tho f’rscsl yrnr ending
.JIInc. 30, 1!177.

‘((:RANTS FOR R/\TJlREGL71A’rl(l\’

WK. I WM. (n) For t ho purpo.sn of dcn-mnstmtiw ~h~ eff~ctivcn~=
of St.nto Agencies regulating rates for the provision of health mm,
tho Secrrtnry mny mnlm to JLStntc Agency dcsi~watod, under an agreo-
mcnt cnterc(l into umlvv section 1521 (b) (3), for rr Stato wh ieh (in
accordnncc, with rc.gulotions pre.scribed }y thr Sccrrtrwy) has in(licatod
w intent. to refml:ltc (not lntry thsll six months :tftcr the date, of tlm
mrrctmrnt. of this title} rntes for the provision of 11(’illt.11mro within
t110St:itr. Not JJ1OWt lmn six Sttitc A~l’ncim msy reccivo grnnts under

.

this s.ubswt ion.
u ~,) (1) A Stato &cncy w]~ich rsceives a grunt under snbmction

(n)(shnll-
“(ii) provide tho Secretary ~~t.isfilc.tory cvidcncothrLt the SttLtO

~}genCy h~~ ~Indor St.atclnw t.hoatlthority to carry out. rate, rcguhw

t Ion functions in nrmrdanrc with this section find providR the
Sec.retrwy rLcurrent Imclgct for the pcrfmmancc of such functions

by it;
‘” (T3) set forth in such rlctoil ns t.ho Sccrctu~y m:l~ prescribe

the qualifications for pwsonnrd hnving msponslbility m the per-
formance of snch functions, and shall hnvc a. rofessionnl staff

ifor rote regulation, which stnff shell be hmde by a Director;
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(J, i;~-.ll],lit]givl~t’.t Iw tlw State Agency SJ1OII1L
“(.\ ) lm-mit tliose wr~lgcd- in tlIc Ilvliwrv of IAth scrviecs

to wt:tin wvil~~m :wcruing to theni from elTcctivo man:yymwnt and
cost, rontrol,

“ (J3) crento inrcl!tivrs nt rnch point in tlic Jrliwry of hcult 11
.scrvicm for utiliz:lt 1o11of the most economical nmdcs of scrvicls
fca.sible,

“ (C) document the need for rtnd cost implications of ciwh ncw
service for which a dctcrminat ion of rci mhu rscmcnt rut es is
~ught, ~n~

d(D) employ for em+ typo or elms of pmon cngngeti in the
dclivrrv of health servicw+-

&(i) a unit for deterrnini?g the reimbulwrnent rates, and
U(ii) a hnsc for determining rates of rhango in the reim-

bttrsement, r:ttcs,
which nnit ttnd b:w SIT sotisfttctory to the Sccrdnry.

u(c) GE,,lts Ull(Ior sllbscction (a) shall hc mttdc 011sllch terms find
conditions as the Sccrctrmy may prwscribc, rxropt tlutt (1) such a grnnt
Shtill k ftWlihlb10 fOr O! Jl@lthMl on]~ during tile,o]~C.-~C~r I)NiOd

Imginnin? m tho Me such grilnt. wzs m:tdt?, find (2) no Stnto Agcrrcy
nwv r-emvtt ?iloro tlmnthrwgrants nndrr sub+d icm (n).

~{ j ]J:,c]lst:~t~ ~fg,IIIcv\v!lic]lm~,(~ivt.sn grnnt. undw subsection
(rt) ‘h!tll:repwt. to thr. Sw+t:try (in sucli “for:i] and m:mner :1slw shall
prvscrk) cm t IIc elJ’r{’tivrnrss of tlm r:]tr rlyml~t ion progrnrn rtssistctl
b,y surh grnnt.. ‘1’hcSccrctnry sh:tll report unnurtlly to tlw Congyws on
thQ &t?c.tiV(!n&$ of the l)t’OgIWInS:lSSiS(Cd by th~ ~KLHtS :lllf,hOrlWfby

subsection (tt ).
“(e) There rtre authorized to ho nppropriotwl to malw pttymcnts

undrr gritnts nncior snkrtion (a). $4,000,000 for t.llc iiscnl yew cncl-
ing .Junc 30, 1975, $5,(100,000 for the fisr:il ycmr ending .Junc 30, 1!)76,
und $C,000,OOOfor the fiscal year ending ,Junc 30,1977.

“1’,trrr ~—GkxER.\T, PRovIsxoxs

“DEFIh’ITI02JS

‘(SEC.1531. For purposrs of this title: ;
“(1) The< tcrrn ‘State’ includes the District of Columbia nnd tho

Ccmlmomvcalth of Puerto Rico.
“(!?) The term ‘Governor’ mcnns the chief cxccutivc oficcr of n Stato

or his dcsiguec.

“(3) ‘1’JIcterm ‘l)rovi~lrrof lwfLltlI mrr’ I{wurw u)) ili,livi(lll:tl—
“(.~ ) wlto is n dirrct I,rl,tfi,lt,r of ll[wlti~ utrc (iilcll{(ii]~g :1llIIy-

si~”i:ltl. (11’llliil, ]L:lrs!, lwtll:ll]ist. or lJlt}~iri:it; :lssis::tnt j ill tlmt
tll(, illdivi(llull’s prilnury rurrr]~t. :l,livi[y Is tllo !)rovisicm of IIt’illlll
mrc to ift[livi(llluls or tlw ;I{lll]i]]isf]:ltit}ll of f:~(,ilitiw or il]stil~i-
tiolis (inclildi]lg Ilosl)ittlls, lofIg-l L’r]n c:tre fnci]itics, outpat.icnt
fucilitits, nlItJ lIeoltlI miiit}t-(~n:lllruorg:mimtions) in wliirll such
cnre is ]~rovidwl flII(~,wlwn requirq[] by St:ltr lcw, the iudividnal
hns wceived yrofvsslomll truillkl!g ill tlw provision of sucl~ care or

in sucl I admmist ration and is lIcmwed or ccrtiiimi for such pro-
vision or n(lministrnl. iol?;or

“(H) who is tin illdlrcct ],rovich>r of hcnlth c:irc in that the
ind~vi tinn l—

“(i) hoI(Is a fiducinry position with, or h:~s o fiducinry
intrrvst in, ulIy rntity dvscribcd in sIIJrclausc (11) or ( IV) of

) cl:~lw~ (ii) ;. .
“ (ii j rcc,’ivt’s (tit lieu dircct]y or t lirough his spouse) ntore

t.hltn orw-tellt II of his Kross nlmunl income from w;y onc or
colllbinntion of the foiiowiug:

“ ( 1) Fees or ollwr conlpwwttio]l for rrswtrch into or
instnlrtioll irl tlw Ijrovisiort of bcalth cnrr.

“ (11) Entities cIIgn@ in the l~rovision of hwlth care

or in SIW}I mm rch or il}strnrtion.

“(I [1) I’rotlucil,g or snpp]ying cirugs or other nrticlvs
for indiriililnls (Wv1]Iilios for usc in the l,rovision of or
in rwwarch i]lto or instruct i(Jn in tlw }>rorisiml of lmnlth
cure.

~’(Ii’) .~ntitics twg:~gctJ in protlucing drugs or such
otlwr nrticlrs.

“(iii) is rt rnclnber rrf tllo immcdi:ltc f’:lnlily of nn individual
dcseribctl in sulqxlr:lgrnph (.\) or i]] C1:IIW (i), (ii), or (iv)
of subparagraph (II): or

“(iv ) is Cngtigtxl In issuing nny J]oliey or mmtrnrt of

indi viclu:d or group htwlth insur;tncw or hospital or metlicttl
scrvico bcncftts,

‘i(4) tho t(!i’m ‘Ile:lltll resollrccs’ iIIclIIlle* INwlth services, hrxlth
professions ~xIrsoIIfIu?,uII{]lIe:tl(.h fncilil its. [Ixcr],[ tll:lt sm.h term Lkx%

not include (’l)risri:ln .Scirnrr snnltt(n.illuls olw.rotr,l. or Iist(xl :tml rer-
ti[i(,d, by t!]t! l:irsL (;llurrll of (’ilrist, Scientist, ]hx+{Jn. ~f:w$arhusetts.

“ (5) .’1’1)(:tvr]]l ‘i]tstit,,ti{,l,i,l hmlth serviws’ nw:tns tlw Jw;tlth serv-
ices provitlvd through hmlt II (!iltl’fneil it irs nnd 11(’illtlln~:~intcnancc
or~~niz:ltions (:M sIlrll f:lrilitirs nnd org,lnizntions nrc drfimvi in
wgill:lt ions presrrilwl IImler wrt iw Ii?? of tJKI ,S(lrinl Swurity .%et)
:Irl(l inrllldes t Ile rlil it i[,s 1hrmlgh wllicl] surh wrvices aw ])ro~lde(l.

%:(l(woum:s .IxlI cI:rrM{I.~ IWn I:EVII:ws OF rI:orosr:n Im.ir.Tlf
SYSrSM c]r.}xs~.s
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“ (:)) ‘I’I1ojlewl tlmt tlw pol)ulotion scrvvd or to be served by
surlt stLrvicvs lIIls for surh servi( ’es.

“ (4) ‘W nvnihtbiliLy of :dternntives, less costly, or more
oll’m:tivc met 11A of pro\fitling such services.

“(5 ) . ‘Nw rchttionship of snrvices reviewed to the existing
IICI1lth care systcm of the tirru in which such services are provided
or proposed to be provided. ‘

“(6) In the cum of hmlth services proposed to be provided’, the
aw~iltibility of resources (including health manpower, mttntt~w-
nmnt lwrsonncl, und funds for capit:ll imd opernting needs) for
tho provision of such services and the ttvailubility of alternative
uses of such resource.s” for the provision of other health services.

“(7) ‘1’Itespccird needs und circutnstiulccsof those cnt iticswhich
provide a substantial portion of their services or resources, or both.
to indi viduuls not resoling in the health service areas in which the
entities nrc kmtted or in udjrwent health service nrctts. Such enti-
ties nmy includo mcdicnl und other health rofcssions schools.

fnlult i(lisci IJiillilry cliliics, spvcinlt y ccntory, tm such other cut it iw
M tllv So{wtury rnuy by rcguhttion prcscr]bc.

“ (h) ‘Nit) 91]eciltl IIwx-lsmId circumstwwes of hrdth mnintwmncc
or~:lltwliolls for \vliich nssistnllce m:ly be provided under titlv
XIII.

“ t 9 ) In the case of n constrwtion project—
“(i) tho costs anti methods of the Proposed construction.

and .)

“(B) tho probable impact of the const ruct.ion” project ‘
re.vi(wd on the costs of providing hc~ltll services by tho
Immon proposing such construction project.

“TM’ 11NIC.\l. ALWIfiTAXCE FOR HE.4LT11 SYSTEMS AGEXCIES AXD STATE
IIEALTI1 lVti\N’NING AXD WX’ELO1’.UE3W .wENCIES

“Sxc. 1533; (n) The Secrctnry shall provide (directly or through
1+’:~lltsOr con.t.racts, OL’both) to @i.gnrIt ed hcnlt h systwns zgencies ~lld
ht :~.tc Agenmcs (1) nsslst m-we m developing their }walth plans nnd
;tpl)roachcs to plumning v:irious types of lwdth scrvims? (2) twhnictdl
nlatcriw]s, including methcxlologics, policies. nnd sttmclnrds npprO-
I)rin to for usc in hcnh h pluming, ;Ind (3) other technical nssistn!lce
:Is nlay bc ll(’(’[’SSi\l~Tin or(lcr thot. sue]: ngcncics may proptvly. perform
lheir functions.

“ (b) ‘Nw S[:c.rctal
?

shn.1] include in tlm nmtorinls pmvidcd under
subsection (tL) the fol owing:

“(1 )(A) Spt!ciiir’ittion of the nlinill]un~ dat~ needed to (lotor- .
Illino t lIr ho:dt II st:l.tIIS of tho rvsi(l{wts of w hrwlt.h servim ttrcz
:lml I]Ir (letcrnlili:~nts IJf such Stalus.

“ (11) Slmciii~mtion of the minimum dutn nmded to drtr.rn]inc
t IN:s iii(Is of tho IIcultb LWSOIINWSuncl scrvires of R hen.]th sezvice
nr(!it.

“(C) Sprcificnt ion of the mininl~lrn [Intrt ntx+d to dcscribc the
usc of lleitltl~ wsources and services within a hcnlth scrvicc WCVL.

“(2) Planning upproachcs, methodologies, policies, nmd stnntl-
rwds which slmll bo consistent with the guidcdincs estnbIishrd by
tho Sccrctnry under section 1501 for rtppro])rirate planning nnd
dcvc.lopihcnt of hmtIth rcsourc4’s, and wluch shn.]1 cover t.k
priorit i~,slisted in section 15W.

“ (3) t-+niclelincs for the or~mnization nnd operation of IkC’illt.h
systems agencies nnd State Agencies including guidelines for-

()(~ A th~ structure of a hcnkh systems LlgCnCy,COJIskt~Rt

with se&ion 1512 (b), ttnd of a Stttto Agency> consistent with
section 1522;

.
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sm!ll SVstcnl Sl):lll : ‘
.

.“ (A ) Inchfc t ltc estnblislmwnt. of specific cost c8nters
tuul, whvrc wpprupri:l te, smhrost. cvntr I-S.

“(B) 1llclll(lrt11(!(I(%iglliltion Of Nll ilpl)~ol)ri:lt~ volume
fw-tor for wr]] cost cr]jt cr.

“((’) I’rovi{lv for un nplmqwinto n]q)liml iun of such s.vs-
.Irrlt ill tlke (Iillrrcrlt lylx*s of il)stitut ions (inclu(lil!g hq]itnls,
nllrsiJl&~ IIt)l)lw. :11](1 otlwr l~lxw of lwnlt II st,rvt(w inst il 11-
.tions). illlll(Ii Itrlxwl simw 0! swlI .Iyl,i,s of ilwl illr’t ions.

“(3) .t Ilnifornl systrnl for c;tle[ii:itlng rstrs to k cll:lrg[v] to
.

lkwlt h inwrcrs sn(l ot Iwr lw:tlt II inst itu[itrllsp:ly(Jrsby Iwnlth

service irlst it ut ions. SuclI Systt!r]l Sh:lll :

“(Ai) Be I):wxl on m ull-inclusiw! rnle for wrious c:lto-
. gorics of p:lticnts (inclu~lin~. hut not limited to indivitlu:tls

receiviJlg. nwdic:ll. surgical. pr(lintric, obstetric, nml psy(!lli-

.ntricinstltutiOtlill htw]th -wrvices).
“(B) l’rwi[lo tM SUCli rilt(’S tvflt!ct the .Jrllc Cd of prO-

viiling Scrvimw to wJclI such entogory of p:ttlcnts. ‘1’IIcsystcm.6:. sh:dl provide tlmt rorenuc.+ (Icriveil from prrtients iJl one catc--.?,.
gory sludl not ho used to support the provision of scrviccs to.,
,p:tt lcnts in imy othrr category.

“(C) .l%wvldo for an approprit~tc ilpplicntion of SUCIIsys-
tcm in tlw tliflcrcnt typrs of iustit ut iuns ( includi?lg hospit nls,
Jlllt%t!ghomw :111(1nt]wt’types Of hwl]tilSorvir(! Jl!stit ut.ifnw)

tml 11I J1’wrnl sires 01 suclI t~JWS of illst it ut.ions.
“ (I)) Provi{le thnt. ditfcrcnces in Mcs to vnrious clrt.sscs

of purchiIscrs (includins hmlth insuryrs, (lirrct service prty-
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r)ur(’ho.scrs.

“(~ ) ;i clussificstion system for lllwlth wvitw institutions.
E31!ChCIWSificittiOll ~ySt(?lll Sllilll qu:lnti!iltive]y (Irwrihc tind groul)
health scrviccs inshtutitms of the various twcs. Fd.ors included

in sutLII Cl:l.$sifiurtion system Sh;l]l incl Ild(+—” -
“ .1) 1}10numlrcr of bock olw:lt cd by nn institution;

[“ J{) the gwgrul)hic 10GI! ion of tin Illst ituti(m;

‘-((;) thO OJM’Jltl(Jll Of n j)OStgr:l(~UatC])h@Ci:lll trilillill$!

progril[llby Un ilwtitlilion;nlId
“ (1)) tlw conll]lcxity of scrvircs provi(?wl fry an instit lition.

“(5) A unifom syslmu for the reporting by lIe:lltll swvim
institlltions of—

“ (.\) 1110:lggrqytc COSt Of o[ttr:itirrri illl(lthr :Lygr{’g:lt{’
\Oiullle of scrvlcrs, 11sCillC111:lt(3(lin Jt(’[x)rll:tn(’(! witli th(! SyS.
tcl]t @ :d.riislwd hy t Iw Swrrtary uu{ler ],:~ragrsprt (1) ;

‘“(~]) ttlC C(lski ~Lll(lVO]UIIW Of S(!I’ViLXWilt VilrIOIJS COSt
emit rrs, iIIId sut)cost c(II:t(Irs,:Is(vilcul:]tc(lin :Imxrrd:mw \\”itII
the sys.[clIl csl;li,lishv~l hy tlic. ~wrutury ull(lcr p:lmgm~)h

“ctwrw:s l-(m 11M r4Tl1 L>I..\X’Nlx(:

“SEc. 1534 (n) For tho pttrposw of assisting the Secretary ill cttrry -
ing out this tit lc, providing SUCII tech tkitd :tn(l consulting :issist.xncc
ns hwlt h systwki a~rt,nciw Itnd .Strrtc .I:-,vrteirs mny fro~n Cimc to t irnc

rw uiw, vor[(lurtin: JWQrI’11, slu(liw NII(IIIII:Il,ysm of Iw:tlt}l pl:lnnillg
\nn( rwrur(w chwclq)mcl;t, ml (lrwhJJuIIg hwlth pinrming

:lllprodws, Im!tIwdo](yl[’s. fJ(Ilk:i(’S,:1n(fSt:Lr:(]itl”(b,t}m .Sl!cr(!t;ll’ysh:tl!
by grunts or con! JYICts,or I)(A). ttssist< ]Jul~l ic or privxtc nonpro[it

0111it ics in mlwt i]l.g (lIC vests o f l)l:ull]ing tInd dcvclol)ir~g w.\v wMws,

sn[l (~[x?riltitlg cxwring urill now rlnltL’rx. frw ltltllti(lisciI)lirl:ll”y h[wltll
J)hUIIl Illg [llhV(~lO1)llllllll.U]](1SS$iStlUl(’(>.‘~()thO CXt.[!llt.llJM(!tiCllhkt,thP

s(:crctnry s]I:tlI provi(li,:wsist:lrlrcunckr ti)issection so t.hs t nt le:wt
five SIWhcenr(w wi]] }wi]l OLXOr:I!ion Iy June 30, 1!)76.

“(b ) ( 1) Xo gl’mlt. or wtii t’fi(i m:ly Lrr Inndc. under this section for
planning or rlovelopillg s cwltcr unl(w tlw S(’i’r(t:l~y (It+(’rrnilwstlk:lt

n-hrvtitisopcJ.:I!im):ll il wiri meld Ihe rw[uirmwnts Iwtwi in ])itr~lgfit~lll
(2) nnci no ~~illlt or cuntr:wt may be nt:u]c under this swtmn for
Opcrilt iOn Of U C1-llt.L*J’llllh’SS the cCJltCr ~rl(1ct3$ltCh rL’(iUirCmf!nts.

“ (2) ‘J’hc rrquir(!nw:]ts ret’orrcd to in]nrpgritph (1) :trc i= fo]krws:
“ (A) Tilero shilll hc a fn]l-ti!nc tlltwtor of the cmtcr who

posscws it donlmstrx(r(l copmty for suhst:lnt is] numrnplish-
mcnt ml lvm(lcrship in t]){!Iirl(l of hmlth phrming :md rwourccs
cl(!w’.lrrpnwnt, rrnd III(JIT!sh:ti 1 1)0 SICII n(l(litimm! professiomtr

Still]IISIllil\”})(}il[)l)l”l)l)~l~l!l!.

‘((13) ‘Nw stttjl’ of the rrntrr shll re])rwtlt o divmsity of
I“CICVillltdiscipliners.
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nncl 1513:
“(3) tlm cxhwt t.o which the agmwy’s govcrniryr body (arid

exccutivo committee (if any)) rcprcscnts t,lw mwlrnts of the
herllth srr\~icc nren for which the il~CllCy k (lcsign:tt(d;

{C(.}) t},~ ~>;.(}f’$:+:,ioll;llcrc{ll>]lti:lls :t]id ~onlpct(’ncc ‘f ‘llC ‘tzff
of the agent-y;

~~(5) t]]e ~pproprinte!lcss of the dnta nsscmblcrl pursuant to
section Ifi13(b) (I) rrnd t.hequtrlity of tlw annlyscsof such datu;

‘((6) theextcnt towhich techI~ical a]~[lfinnnclnI Ilssistnllcc from
the nccncv hnve been utilized in nn effective manncrto achieve
gonls%xl bbject.ivrs of tlw HSP nJIclthe A 1P; and

“ (7) thv extent to }~i,icll i[ may bo dcmonstrntwl thnt-
4’(A) the htwlth of tho restdcnts io tlm ngcncy’s ]Ath

service :wcfi has Lmcnirnprovcrl;
K(B] the accc~sibilit.~, ncccptnhi]itv, continuity, nnd qua~-

it.y of ‘hmlth care in such arcu 11:1s~ccn inlprovc(l; rmd
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“ (C) incrmscs in costs of the provision of ]lerrl~h u:
flnvc bcrn rwjtminccl,

“ (,1? ‘1’!m~ccrct:iry sidi r’cvirnv in dctnil nt. hst cvq t]lrcc yc:Lr-
1I\o ki. uctlirc, opwtithn , rmd pcrformnncc of the funchons of cac!.
(l~+ji~piutcd N nto Agency to dctarmine

i
“(1 the ndcquncy of the State health htn of the Stntcwid:

//Hcalt C!oorclinuting Council prcpnrwl un cr section 1524(c) (Q)
in nweting the nccck of tho rmidcnts of the %ttc for a healthflll
environment nnd for ncc=ible, ncceptrib]e, and continuous quill.
ity l:onll ILcxrc :11tuusonnblc wds;

“(!! ) i1 tiw st ruct urc, opornt,irm, nnd pcrformnnctr of t ho funr
t ions Gf the Sf ute Agency rnect tha rcquircmcnts of sections 1W
nncl 1523;

()u 3 the c~,ellt to Iv]lich the $kuhnvidc ITcrtlth C!lorclinating
(lmnci 1 hns a membership meeting. and has pm-formed in u
m:mner consist cmt wit h, the rwquircrnvnts of sect iGn 1531;

“(4) the professional crvdwtirds nnd cmnprt.ence of the staf~
of ihv Stntc Agcucy ;

.’ (G) lhc cxtont to wltieh filluncinl nssisf:tnm prrwi(?wl under
(ilk X V1 lJy the Mute Agrn(!y hits Lwcn lid in :In ctrwt ive m;III
nl’r to ;wllicve the Stntc’s hcillth phm under section lW-l~c) (2) :
ald

“((i) the extent to which it nmy be dcmonstrntcd that-”
“(.4 ) the lwillth of the rrsidwrts of the Stato hns bmw

inl roivki;
‘?(B) the xccessibilit~, ncccptwbilit~, continuity, and quality”

of hmdth crmc in the Mata JULSlxxn mlprovd; and

“(C) irwreasw in costs of the provision of health c~re have
lxwn rcstr:~inml.

“S1’~CIAL ITtOVIFiIOh’SFOR CIUtT.\IN STATE.. AXD TERIUTORTRS

Us,ic. l,js~. (n) Any .$tntc which-

‘“( 1) hns no county or municiprd public health irxstitution or
dcp:trrmcnt, nn(l

“ (!3 ]I:IS, JI’iOrto tlit (late of cnrutnmnt Of Lhis Lit!e, nmin-

\t I!nr{l a hcil t II p?:~nllin+ Sj+t i’ill whi(h Sub.+tmlfi:tll:: cornplius
With t]l~ pllrl)OS(v3Gf i])iSt.ltb,

:Inrlthe l~irgin lSI:IIUIS,(lItfim.tJlc Trust Torritori(.s in the Pncitic
lslrrmk. nn(l .inu!ricnn Smno:L shrill mch bc considwvd iu nrvordxnrv
with slll)scctiol] (b) tobt! ILSlntc for puI.pesos of tllistitlc.

“@) 111Illc rnsc of nll rwtit.y which under sllbscction (:1) is to 1,,.
Considcrr t{::St ntc for purpose.s of this tit Ic—

“(1 ) 110IIrult 11scrvirc ar~w SliUll i)c csfahlishod ,witllin it,
~’(2’) nO h~’nlt~l s,rsl(’:lls ngmlcy sllilll lJC dcsigmtcd for it,
*’(3) the SttItt: .\ ~cnfy (Icsigrlnte(i for it U]ld(>r WctiOJl ~ik?l

niay, ill udd ilion to thc,Iuuctions prwcrilxxl by swtion 1.;23, ]mr-
form the functions prcscrikxl by section 1513 uncl shn]l bc eligible
to rccciw grunts nuchorizcd by sections 1516 and 1640, find

“(4) the chief executive oiiice simll appoint tho Statewide
Hcrdth Coordinitting Council prescribed by section 1524 in accorcl-
nnce with the rcgu]ation of the Sccretnry.”

REVISION”OF llE,\LTIl lU?SOJ?IiCFSDIWELQIWEX’T PROGRAMSUNDER THE
MJuLIC IIF.\LTJKSIHWIC’E.WT

SEC. 4. Ths Public Hmdth Service Act, ns nmcnded by section 3,
is nmcndrd by ridding a.ftcr title XV the follo-wingrrrw title;

.
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‘WIU <X.YI-HEAL’I’H RESOUIKXtS DIJVIH.01’31kXVl’

“Pul:rosu

“SEc. 1601. It is tho purposo of this title to provide assistrmce,
through allotments under part II and lonns and loan guarantees
nnd interest subsidies under part C, for pro “ects for—

/1
“i” ““ 1 modmnimtion of mcdicd fticl ltm.s;

“ 2 construction of new outpatient medical f iditks;
“ 3) construction of now in[m~icnf. mcdicnl facilities in mm

which have expericriccd (0s determined under reguliltions of the
Scc~~ry) recent rapid population growth; and

~~4 COJIversion of ex~ting rncdmal facilities for the prevision.
of now 1wtilfh w rvic~s,

Lu-tdto proride usaistxuwc, through grants under part D, for ccmstruc-
tion nnd modcrnizntion projects designed to prevent or climinato

, safety hazards in mcclicd faci!itiw or to avoid noncompliance by such
facilities with Iicenslwc or mccrcditat.ior! st.finrkrds.

“WMEIW> RP.OLUATKINS

“SEC. 1602. l’he SCrre.tnry shall by ro;;uMion-
“ (1) ~C.WI’JIJO fh gC1lCr:d manner in which tho ,Stntc Ag-cncy

of each ‘t N1Oshrill (Ictv,rmi!:o :for tho Slilt.c medical f ncilitiw Inn
Punder s>climl ltiU3 tho priority nmong proiccts wil.hin tho btcto

for which rwsistnncc is /tvailtiblc under this tilh!, based on tho
relative nccc~ of diffcrwt nrws within tho Ekfitc for such projects
and givin specinl c.onsiclcr:ltion-

“(1) to projects fcr mcclical facilities serving areas
with rel~tivcly snudl financial resources rmd for medical
facilities serving rmwl communities,

“ B in the ease of projects for modernimd.ion of mcdicnl\)
fnci itms, to projects for facilities serving dcwely popul@xl
areas

“(~) in the case of projccta for const ruction of outpatient
mcdicd fncilitiw., to projecfs that will bc located in, nnd ro-

$1vido .scrvicrs for residents of, twcns determined by the ec-
retrtry to be rural or urban ovcrty areas,

~z“(D) to projects desi ne to (i) eliminate or prevent immi-
nent safety haztrrds as cfincd by lk.dcral, State, or 10CN,Ifire,
building, or life safrty codes or regulations, or (ii) avoid
noncmmpIiml&. wifh State or voluntary ]icensure or mcrcdit.a-
tion standards, and.

“(E) to projects for medical fncilitiw which, done or in
ran unction wit h other facilities, will provide comprehensive

1hca th care, including outpatient and, preventive caro as well
m hospitalization;

“(2) prescribe for medical facili~es projects assisted under this
J title general standrtrds of construction, modernization, and cquip- f

mcnt for medical facilities of diflwcnt classes and in clifl’cmnt
ty~es of location;

(3) prescribe criteria for determining needs for mcdictd facil-
ity beds and needs for medicd facditics, and for developing plans
for the distribution of such beda and facilities;

“(4) prescribo criteria for determining the extent to which
exist ing medical facilities are in nred of modernization;
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“(5) require each
INN to l~rovido for
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State fncdicid facilities plun under sectiqn
LLdWllilk llldktd f:!Cili!ki fOr illlpcIWiW

rwidin~ ‘in tho Stttk and LLclequtttefacilitii’s ‘A iurni.sh nccdcd
heulth ;cryic~ for persons unatlc to pzy thwcfor; aid

“(U) p~escr!be the, gcncwl manner m ~~hich each entity which
receives fuwncml as.wtunce under t})is title or has reaiwxl fin~.n-
ciid LLsaistanceunder this title or title VI shall be i-wuijrcd to CU”m-
ply with the aasuranms required to be inndo at f~e ..tirne ~su+h
maistance was received and the ~~cans by which Such entity ~hail
bc rcqui rod to domonst.r~te compliance with s~ch a.ssnmncck ~

ih entity subject to the rccmircmcnts preswibcd puriuant !.o pfira-
grLJIJh (h) yeapecting complihncs with assunmces made in coxmcct iot~:
with receipt of iinanciul tissistante” shall sfilxnit peri.odic#iy .to tilt
Secretary duta ‘and “information which reasonably supp’orts’ .tl?e
entity’s compliance witli such assurances. ‘I’he Seircjary .may not waive
tho requirwncnt of the preccihg sent Lmcc.

.,- .

“STATE MEl)lfJAL FAL!ILlT3M l’1..\N,.

“$jN, 1G03. (u) Ilcforc”’ uu appli(+ttion for Ussj.;tttw:c under this
titl~ (other than part D) for u mcdicp], fncility project dcscriixd ]n
scctlon 1601 nmy be approved, the S&ate Agency ,of the Scutc in which
such project is locat~cd mlwt l)uve submittwi to the Sccrctary and Jmd
o.pprovcd by l~inl ii Sttitc nmdicid fncilitiw phw. To l,c appr,ovccl
by fho Sccrctury u Stiltv )Iw(litwl fuci~ities plan for n State inUSt--,.

“ (1) l)u,s(,ril)oIIlwt,tl(,,%tnt,e

(

Agency, nf thr,Stnte dull] ntlmill-
ister or Slllwrvis(! tho 11(m[llistmtion of t.lwplittifindc(mtmi]t (!vj-
(Icnco SUtiSfi@M’y tO the SCcl’&Wy fklt t!lC StlltC .4gCllCY lMS the
nu[llority to cnrry wit. the )Inn in confo!liity witli fhis till,.:;

4“ (2) ,prcscribc tllitt tllc b.htcwiclc
‘?
lcfdth &ordiimting. Qotmcil

of the .%~wtcshall advise and COWI t wkh t)!c Stntc .tgcncy ilt.,
CNt@lg Ollt the PI*11;

“(3) bc np@ove(l by the StN.cwidc IIcalth Cotidinating Coun-
cil as consistent with the Stutc hcnlth plnn dcvclopcd pumunnt to
section 15!24(c) (2) ; “

“(4) set forth, in nccordancc with critcrin cstnb~ished in regu-
litt iOllS prcscribrd uuder section 1602(a) nnd on the basis Of a
stiitcwidc invrntory of existin: medic:d faciliti% n survey of
need, frnfl the plans of hCillth systrms figencies within fhr St:lte—

“ (A) the number and type of medical faciIity beds and
mcdic:d facilities nedd to provide adrquatc inpwticnt care
to Ixmplc residing in the St:ltc, uid z plan for the distribution
of such beds and facilities in health services was throughout
theState,

~~( ]] ) the llulnbcr and typo of outpatient and othc.r medical
facilities nmclwt to provide ndequzto public hca]th services

,. and outpmticnt care to people rcsidi?l$ in the St.ate, nnd a
t)lmn for the distribution of such faclhties in health service
&ens throughout the Stnta, nnd

~+,,,.~;: “(C) the extent to which existing medical facilities in the
State arc in need of modernizat ion or conversion to new uscs;

“(L) set forth a program for the State for assistance nnckr this
title for projects described in section lGO1, which program shall
indicate the type of assistance which should be made available
to each project nnd Sllilll conform to the msessment of need set
forth pum.uant to paragraph (4) and regulations promulgated
under section 1602 (u);
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“(G) sc~ forth (in nccorxhlnce with rcgr(l~ltiolls l)rolllulgutccl
uudcr section lti02(a)) priorities for tltc lJro\’ision of twsist:lnce
undcrtllis title forprojwtsin the progrnnl .wt forth ])111’slliilltto

tion’ol ihc Stntc~4&cncy) fdrtl;e maill~cllanw )lnclopcrntioll of
facilities which JWCCIVCnssistnncc uncicr this title, and provide for
enforcement of such standards;

~-.,fi ,.,.... .Y

“(8) pr?vidc for ?ti’ordil~~ to every npplicnnt for nssistnncc-;
for nmcdlcid fncilitms pro]ect undrr this titk an opportunity
for a hearing before the State Agency; and

“(!)) pm~iclct llntthcS tatii\ge]~cy~ villfromt .ill]ctotime,but
not ]CW often than annually, review the plan and submit to the
secretary any modificatio~y tllcreof which i~ considms ncccssary.

“(b) '~lle Sccrctnry sllallwppro\'c nl~y Statcnledical fncilitiesplun
:Ind nny modification thereof whicl) complies ?vith the provisions of
sllbsectlon (a) if the Stntc ~gcmcy, M dctcrmlncd undrr the review
rmule under section 1535(d), Is organized und opcratrd in thcmanncr
p~rihdby ~tion15Y2a]ld iscfirryil~g,otlt itsf[lllctionslltldcrst’c-
tion 1523 in an~all~lcratisfactory to the Secrctury. If my such plnn
ormodification thcrcof sIM1l hrivebeen disflpprovcd bythc Secretary
for fi~iluretocomply with subsection (a), t}ie Sccrctu~~sl]ull, upon
request of the State .4gency, nit’ord it im opportunity for hcarmg.

b<AppEOVA1.OF PRoJXcm

“SEC. 1604. (a) For each project dcscribcd in section 1601 and
inchldod within a State’s State mcdictd facilities plan approved
underscction 1603 there shall be submitted tot.hc Secretary, through
the State’s State Agency, an rtp~lication. .inapplictitioll foragmut
under section 1625 shall bc submitted directly to the Secretary. Except
iJs provided in section 1625, the applicant under such cm applicrttion
mn~ be a State, a political Subdivision of a State or any other public
entity, or n privrdo nonprofit entity. If two or more entities join in n
project, an application for sucli project may bc filed by nny of such
rntitics or by all of them.

“(b) (1) ~xccpt ns authorized uudeu [)tlri~g~apll(2), an npplicrttion
for nny project slmll set forth—

“(A) in the case of n moderniztt.irm project for n medicnl
facility for continuation of existing hrnlth services, w finding

, by the f%.ato Agcnc ‘
i

of a cmltinucd nrcll for such services, and,
in the case of nny ot ]er projcrt for a medical facility, a finding by
the State :igcncy of the nwd for the ncw hcnlth services to bc
provided through the medical fticility upon completion of the
project;

“(B) a dcsoription of the site of such project;
“(C) plnns and specifications t}wrefor whicli meet the require-

ments of the regulations prcscribwl under srction 1602 (a.) ;
~~(D) re~nab]e assur$nce t]int, tith3 to SUChSitC is or will bO,—,. . . .

vested m one or more of the entities filing the application or in a
public or other non[)rofit entity which M to operate the fflcility
on completion of the project;

“(13) rcwonablc assunmce that adequate financial support will
be c,vndahlc for the completion of the project ancl for its mointc-
mmco nnd opmnt ion when completed, aml, for the

Y“rpose ‘fdetermining if the rcquirwncnts of tliis sid]pitragrap ~ are. met,
Federal assistance provided directly to a medical facility which is
located in an area cietcrmincd by the %crdwy to be an urbnn or

,’

rural povcrt ~ arm or through benefits. provided individuals
.--..-.1 .+ ~.t~ I f“ Al it v ~h1111lx: considered as finnncild SUppOl~;

January 4, 1975 .37- Pub. Law 93-641

(f F) t},c type of tt~~istflnce b(~i]lgsought. under this tith? for th~ .
(

project;
“(G) cxccpt in the case of it projcrk under section 1625, a certifi-

cation by the State Agency of the I~edcml sluwc for the project;

\
~~II) rcason~~l~ nssurullce t hnt al 1 1aborcrs Ulld mechanics

emp eyed by contrrtctw-s or subcontractors in the performance of
work OJL JJproject wi]l be puid wngcs at, rittes not less than those

!
rev~iling on similnr construct.iou in the locality as determined
y the Secretary of Lubor in accordumw with the Act of .Afarch 3,

1931 (40 U.S.C. 27Ga—27Ga-5, known S,Sthe I)avis-Brwon Act),
ilJld t hc %ct’etary of Lubor slJnll have with respect to such labor
standards the authority and functions set forth m Reorganization
Phm Numbered 14 of lt150 (15 F.R. 3176; 5 U.S.C. Appendix)
and section 2 of the Act of June 13,1034 (40 T.I.S.C. 27Gc) ;

“(1) in the cast of w project for the construction or moderniza-
t ion of an outpot ient facility, rcasomrble assnrnnce that the serv-
ices of a gcueml hospital wdl be available to patirnts itt such
facility who nrc in need of }~o.vpitulcare; and

“(J) rcuxmble nssumncc tlmt. at all times after such applic.a-
tion is a.pprovcd (i) the futility or portion t.hereof to be con- .
strutted, or modernuwd, or con vertcd will be umdc available to

..

all pc~ons residin or employed i~lthe area served by the facility,
“fand (II ) there WI 1 be made n.vadable in tho facility or portion

thereof’ to be constructed, modcruiscd, or converted a reasonable
volume of services to pemons unnblo to pay t herefor and the Sec-
ret my, in dctcwruining t hc retisouablmux.s of the volume of services
providwl, shall take into consideration the extent to wliich con~-
pliance is feusiblc f mm n financial viewpoint.

“ (!2) (A) ‘l’he Secretary may waivc-
“(1) the requ~rements of subparagraph (C) of paragmph (1)

for compliance with modernization and equipment Sttmdarde pre-
scribed pursuant to sedion 1602 (u) (2), and

“ (ii) the ‘requirement of cubparrrgraph (I)) of pnraLgrapll (1) “
respcwting title to rJproject site,

in the cusc of nn application for a projwtdescribed in subpnmgra.ph
(13).

“(B) .4 project referre([ to in subpmwgraph (.\) is it project-

“(1) for ,thc modcrnizntion of im outp:vtient lne(lical facility ~
which will provide genrrul purpose l:wtlth services. which is not
part of n hospitnl, nnd which wil I serve a medicnlly undeserved .
population iw tlefincd in section 1(;:13or its dcsi~~nted by a health
systems agency} nnd

“ (ii) for which “the n plicmtt scc!is (1) not more than $20.000
1from t.hc allotment+j mn e under part B to the State in which it is

located, or (II) c IOM1under !)il~tC the principal imlonnt of
which (Iocs not exceed $20,000. .

“(c) The Secretary shall approve on application submitted under
subsection (b) (other thnn nn fipplicntion for w grant under section
l(i25) if—

‘ ~~( 1) in the case of a projwt to be assisted from an tdlotmcnt
made unclcr part B, thorc are sutlicient funds in such allotment to
pay the Fedcml sham of the project; rtnd

“(2) the secre~ry finds that–
“(A) the application (i) is in conformity with the Stnte

mcdictd facilities >lan approved uudor section 1603, (ii) hns
i@n approved an recommended by the Stnte Agency, (iii)

IS for a project which is entitled to priority over other proj-
ects within tho Stato M determined in accordance with tho
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“r.\uT ]!-–.klXWMEXTS

“.!l.lm’twl’xtx

“SEC. 1G1O. (:1) Fnrlmch fist.;tl yc:~r, tli[~Sccrctnry sTttlI, irlnccorfl-
SIIL’L!with rcgul:~tiolw. lIl:lkr t[’olli SillllSil])])l’()])riittl’dfor S1lCII fiSC~l
yL’lr un[lrr section 1~11:1niio:;ll(.l:ls aIIIo::g t]lc, ,St:llcs on liIc lvsi~ (I(
Iilu ]w!wl:itinn. 1111.,lil::ln{i:ll ,lt,k’~1,::ml Ii(L’([ for IIic{licfil fucilitiw
1>1.[~j[~ctst[c.f:ril)cil ill Wufi{m 1!;{)1 {,1’ liw r(,s]J[,ctircS(:lt(’s. ‘1’ho Xq]u-

\hitll)ll of tllr’ Sf:ltwSII!IIIIk!dLv(’L’nliJil’d 011 the b:lsis CJf tllc Ltcst
fi[rlt!t*s{.(’17i!i(~11 I)v tiir &wrL’lilry Of (’O:IIIII($LW.

‘~t(l))(l).q,]:c ~l~]~~;*~\~]~tto :lny .s[:~tc ~OIhPY thm Gum, Amcricm

Siin;t)fi. the Virgin Isloni]s, or the ‘lht ‘l%rritory of the Pacific
lSIRINIS) fOr~Yl~liWitl yCar S}l:lll bCllOtl[:sS tllilll$1,000,OOO; all~It.110
mllotnwllt to Gmtnt, iiuwrimn S:unoti, the Vi~gin Tslunds, w](I tho
‘1’twt ‘1’crritory of t11(’.I’:lcilic lslcnds for any hsctd year slmll bo not
k?sstlmn $500,()(}()0:1(:)1.”

‘~(~) NOt,~it],st:l,, [lil~gl,n~.:lg) .:1],]1(l), if tli~~llllollllt nl)pro]>ri:ltl!tl
un(lrrscction 1[;13 foI’; lll~fi,Will~ (’ilri Sl[lSSllliIll (l](~jt]i]oll]lttl w(]lli](’(l
topro~i(lc itllotnmlltsin nrcordnnrcwith p:lrngtwph (I), tllcnmmlnt
of the :Illotment. to :u)y S!:ltc f(w .wch fisml ymrsh:~ll h nn :iniount
which hill?) the Mnw rwtio to the nmoltnt prcscrilmd for such StntC
by parngmph (1) :w tllv nnmunt np]>roprl:ltid for such fise:ll year
bwlrs to tlw :lllmullt of tlIJ1>r<}l)ri:t{ll)ltsmwwkvl 10 nmko nllo(nwnts
tO :111tile S1:lt(Win :tCC[)l”(l:lllMwill] I>ill%lgl”:lllll(1 ),

“(c) Ally amount :tllottl'(l to:l Sl:ltcf[)l: tfisr:tly ('nrllllflcrs l1l)w'c-
tirm (n) :tnd rtwl:iining um)i)iig::tcl~ :tt t]w cnd of SUC]l~CiLr sh:l]]
rcmsin awtil:d)lc to sIIch Stc(c, for the purlmsc for which mndc, for
tlmnwd t.nwfi.uwlytwrs (,nmlforsurh v[~:]rsonly). ill:l(l(litiol~ tothc
nmmmts nllottd to SIICI1Ststc for sIIch purposes for snclI next t\vo
fiscttl yenrs; except tlmt any SIIVILamnwk which is nnoblifgttd nt
tlm end of the first of such next two yrsrs nn(l which the Sccret:my
d&wnineswilI rwrl:lin nnol)!iwtc(] ct tlm rlosr of thv srmnd of sIIch
next two ycurs m:ty k IV:lj](JILL!d by the Secrctnr’, to bc availnble for

$the purpo.scs for which mulo untl] the close o the second of such
next two years to othrr Stntcs which hJLveneed thcrofor, on such basis
~sthc Secretory (lcelllsequitablc nntlconsistcnt withthc pnrposwrof
this tMe.Any amol~llt.son,t~ll{jtte(l to z St:ltush;tli 1)0 in n(iditif}]L to
tlicnnlollxits tiIlottt'cl al]cIa\'ailablc totl:c Statcfor tl]c~~Ille p{*]'io(l.

“SFC. 1611. (a) lf mith respect to an’ mcdicd f:wilit. projrct
approved under srction 1(W thr .Stntu 1 grncy ccrtifirs (upon tlw
bcsis of ins cction by it) to tllc Sccrct:lry lhnt, in nccwnl:[ncc widl

r.. . ... ..n..nr? m ,,,,0 *nnl ct)i,,.ifi,-ntif)nc W(IA hn~ IMWI ncrformcd uoon
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“ (f) \~illlhold front ull ]Jrrrjrrts within the Stilt(’ with lwqlcct
to wllicll tho finding wss III:I(IC fllrtlwr I)llynlcllts from tllc State’s
illlotllll’l)t III](IW S12Clioll lUIU, Or

6’( 11) withlmld from tho slwci Iic projects with respect to wllicll
the fulclin: wns made furtlwr Imymcnls from the npplicublo, Stato
ullotmcnt undm scctiml 1610.

“(2) PtLyments may be withheld, in >\’hole or in pmrt, under pnra- ~--,fi ,
graph (l)—

u A ,Illti] the bmsis for t]lo fi~~(lil~g\ll)on whic]~ t]le withholding
()

vms mndc no longer Mists, or
“ (B) if corrective net.ion to rnnke s[ic.h finding inrtpplicd)lc

cznnot be rnnde, until the Stut.e concerned rc nys or arranrcs for
f“ putstho repayment of k’cdc.rnl funds paid umlcr t us ptirt for

which bwause of the finding nrc not cntitlecl to such funcs.
“(c) The Secrctrwy shrill investi.g~ ILII(l OsCcrtnin, on U .Pfiodic

basis, \\’ith respect to rnch entity whwh is rcwiving financml nswtance
under this title or which hns recri\wd finnnci:ll tissistunce under title
VI or this title, the cxtrnt of com])li:~nce by such entity with the
assumnccs required to be mn(le nt the time snrll nssistrrnw wns rcccivcd.
If tho Sccrctrtry finds that SUCI1an entity h:w failed to comply with
tmy SUdI assurance, the Sl>crct:Lry sllpll t:l ~~ thl? ~ctiorl nllthprizcd. bY
subsection (b) or t.nkc any other rtctlon nuthrwimd by lnw ( mcludmg
rm action for sprwific per formancc brought by the Attorney General
upon rc9nest of the Swwtnry ) which will elrwt compliance by tho
entity with such n.ssurfinces. An appropriate action to cffcctuntt? com-
pliance with my such assurance may bc bronght by n person other
thrm tho Sccmtary only if rt complwint has been filed by such person
with tho secretary nnd the Sccrctary lms dismiswd such com Iaint

ror the At.torncy Gcnerzl hns not brought n civil net.ion for comp mnce
with such nssurancc within 6 months after the date on which the
complaint wns filed with the Secretary.

“.tIIJI’I10RIZ.\’rION OF AI’JW )IIIIIA’I’II)NS

4%x>. 1613. Itxccpt ns providc{l in section I(W5(d), tlwvc rwc author-
ized to bo appropriate? for nllotmcnts under section 1510$125,000,000
for ~he fkcnl yew twling .JuNe 30. lYifi, $130,000.000 for t}w fiscnl year
t?nthng JUIIC 30, 1!)76~ nml $135,00 [1,000 for the fiscnl year ending
.Junr 30, 1977.

“]’.irrr C—IA).\xs ASI) I,o.\x (][JAI:AXTIWS

“.\IITI IORITY FOR i,OAXS A>’O I.(MS (iUARA ?4TESS

“SEC. 1&f(i. (a) The Swrctary, during the period beginnin~ July 1,
1!)74, rml ending .June 30, 1!)77, umy, in nccordarrcc with t%is part,
rwdw Io:tns from the fun(l est :tblishcd under swtion lti?2 (cl) to pay
the Federal shnre of projwts approvecl undr.r section lt304.

“(%) (1) The Secrctnry, during the period beginning .July 1, 1974,
nIld ending Jlmc SO, 1977, may, in Rccordi-mce with this part, guarantee
te

“(i) non-Federal lenders for their loans to nonprofit privntc
entities for medicnl frtcilitics projects, nnd

u (ii) the Fe{~crnl Fjn~ncing 13nnk for its ]Oans to nonprofit

private entities for such projects, “
paymrnt of principal and intorest on such loans if npplicntions for
nssistrmce for such projects under this title hnve been approved under
sect ion 1604.
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‘(.(2) III III(I IWSC {If n gIIIIrmIIL,tI ()[ NIIy Imn 10 H nolll}rolit priv:ttl.. .
[,~ltlf ~ 1111(/(,r [ 111St II IL>./}1(! .$(j(?ll,llll.~ SIIJI1l l)il~, t()t11(,ll{)l{](>l.of S{[(.!;
1~1:111‘:1:1(1 f{)!” :1!)([ 011 ]11’]l:llf d t]ll’ ])1’~)jd fl)t’ \\’]lh.[i thl! Ioilll \W.-

111:1(1(!;tlli~nlllts Sllllit’il’llt to rr{luw l~y 3 ])l,r wutulll I)(,r :Inllun] llw Iwl
(L1l’w:livl! ill~rrt,sl r:ltc 01ill,r\visc puy:ilIIc WI suuh ]oa II. lhII,lI Iml(lor o I
SllL!hn 10:111,\rllioh is glltlrnlltwd umlw this titlo Sllilll IMve n CoIl.
trwtuttl right to reccivc from the lJnitd Stntes intmwt l)it~rl~CW*
re uirwl lIy tl)e l~rtwding smltencr.

2 (c) Tlw cllmlll:ltive tit.:,] of tlw prim:ip:,l of thi$ 10211soutstanding
:It ill])’ t iuw wit II rwpwt to which gllilrullt CM llii\’C J.)(W1 issued, or
wllirh IInL-clwvn (Iirl.ct Iy mn{lc, may not cxctwd such limitnt ions w .
IlliLy IN! slwcilird ill npl)mprintion .tcts.

“ (II) The Sr(’1’(,t:11’y, with the consent of the Secretary of IIousing
it]i(l IJrlx~]l IJi,v(*lol)ltl[)lit~s]mll obtnin fron] the Drpurtnlcnt of llotls-
ing nnd Urban I)erclopment such nssistuncc with rrspcct to thr
aclmi:~islrrltitm of tl)is l)ilrt ns will promote dicicncy und economy
thereof,

“.\l.l,oc.vI’l(lN .fMt)XU T1lE STA’IM

“SEC, 1W 1. (n) For each fiscnl yrnr, the total nmount of principal
of —

.

“(1 ) IOnns to lmn]mofit privato entities which mny be guar-
Untlw(l. or

“(2) Ionlis w]] ir]l nmy he ~livvctly made.
undrr this part sII:III IA> n] lot trd by th~ Secretary among-the Stntcs.
in tlCCOIXlilll(’Cwith rrgulnt ions, nn the lmsis of the population, fintLn-
cial nwd, and need for mrdicrtl fitcilities projrcts described in section
1001 of t ho rwpcct ivc States. The. population of the Stntcs shall lx “

(l(,tornlincd m~ tho b:wis of tlw lntest figurm ccrtilicd by the ,Seeretnry
of (!ommcrco.

“ (b) Any nmcunt nllottecl to n Strrtc for n fkrnl ywtr um?e.r
Slllmectiou (:1) nml romililling unobligated :\t tllc end of such yeur shrill
r’crnllill ll\~:Li[iLblC to such stittCl for the pllrposl! for Which mn&!:
for t ho next t w fiwnl enra (rind for such yerm only), in nddit.ion

1’to tho nmmrnts nllutkw to such Stilte for SW+ pnrlJOSc5 for such
next two fiscal ymrs; cxcrpt tht nuy such nnmimt whir]l is umb-
ligntwl ilt t lle (,11(1 01” tlln first of 511(,1Inext two ycwra :Llld which
tlm Swrwnr.y {Ictcrn]inw will rt,m:lirl unoblig:ltc.(1 :~t tho close of the
Second of sucl~ next two yenr-s nmy ho. rr:tllottm{ bv t hc Secretilry.
to be ilVnil:lblC for t.hc purposes ftrr which rnndc until the close of thr
srwmd of such next t \\~oycsrs> to other States which have need therc-
for, on such basis us tlw SCcrctary deems equitable and consistent ,
with the purposes of this title. Any amount so reallotted to a Stntc
shall br in :Id(lit ion to tile nrnounts allotted nnd zvnilable to t.hc Stntc
for tile surno prriotl.

.
~~cE>-EIt.\I,pllo\.lsIo>.s r:m..\Tr~c ‘M I. O.\X- OUAU.iXTVFS .~N1) ~)-~X~

“SEc. 16$X2. (a) (1) The sccretnry mn.y not rLpprovc a loan _wxr-

nntae for n project under this part unless he determines thnt (A) the.
tornw, conditions, aecurit y (if any), nnd schedu]c nnd a?nount of
rcp:iyments ‘with respect to t.hc loan nrc suficicnt to protect thtr finxn-
cird inte.rests of tho Unitml Slnl 0s UIJCJrlro othrrwi-se rcnsonable, inchld-
ing a dc[cr-minnt ion that the rate of intrrrst dots not exmwd such prr
centum por anuum on thc principal obli~mt ion outst nndin~ us t hr
Sccrct nry detcrrnincs to bc rmsonxblc, tnklng into nccount t lie rungu
of interest rutcs prmwilinm in tho private market for similar loans
and the risks nssumed by tie United States, and (B) tho loan would

,’
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“ (3) (A) T1113 Sccrrt:try is st]t}ioriml to wctvr into un q.mLIIIICIIt”
willl !IIC pl[r(,hfis(!r of :tIIy l(j:l]l sold IIII(?(, I. this lmrt [Ilt(l(,r which tli,
~. w rL,r;I r-y :1.g!”Lw-

“(,i ) [j) guaritnt(,c to suclI pl[rcl]:wcr (find any succrssor in
int(wst to such l~urch:tscv) ):tynlrmts of the prirrcipd and interest

\pilyablc unclcwsuch lo;ln, an(
“(ii) to pti~ CLSMl interest s[ibsidy to such pnrchilscr (and :my

successor in mtcrcst of such purch2ser) ftmomts which, when
:ltlilcd to the amount of itltcrcx+t p:tyublc on such loan, are cquiv-
alcllt to m ll,L1.W1l:lli10rltc of interest on such lomr as determined
l~Ytho. SCCIW:1I*Yuflcr t ilking into ii~cotillt tho rnnge of prevailing
il!lcrrst r.ilvs in the privntc umrket on sirnilnr lmns and the

. il’iSIiS lCSSullwdby the United Stntrs. :1
“(1{) .iIIy :Igrrvnltmt urltlcr sllbpr:,graph (-t)–
,. “(i) lIiilj’ prosi& ti~fit Ilw .5Cwret:lry slmll rcct m rtur.nt of nny

snc!l purcluwer! for the puriwso of collecting fron] the rn[ ity to
which slwll lwn \Vil$ II)wle :111(1~xlying ow!r to SIX*III)llrclclwr

:Illy Imyr]k,!ils of ])l!illciptil :lntl interest pil~ltblC b-v S.ucll rntity
Imdrr such 10:1J1;

‘((ii) mny provi,le fo~,‘tli’e rcplrwluwe by tlw %-n.t:lry of nny
WK’11Iwln 011su<’11tcivils trrld Coll(iifiorls m may IJO spwifiml in the
:ty”tk,lill,llk ; ,., ,

‘; (iii) s! I:III provicle th~t; in tho event of r-my dcf:lnlt bv tho
vrttit.y to wllicll SIILII hrn w:ls n]:de in p:tynlmt of prinriri:l] or
intvr(,st [luo on sllch lmtn. the S(’(’N}til~~ S]1:1}1, tl])oll notitlrfltion to
I IN:pnrr!]tis[,r (or [0 d,c su,wssor in mto.rest of such purchrrscr},

hnvc tlic opt iorl 10 clew mtt SIIrlIlo:tn (:111(1:Iny ohlignt iowi of tlm

S(!crct:lrywith respect thereto) by pnying to the lNwch:wcr (or
h iS SIIC’(WWI> ill illt(*LWf ) tho Lot:d nIIKxmC of OtltStiill(~;J1.~ prilWj-

p:ll :llid i lit l,l”l*St4dIlr3 thmvu;l ut the time of’ such notlticrdion;
:11)(1. , !. ,,

“( il.) sh;t]] ~>rovitl{: flint,,’ jn the cvont, SIIC]I lcmn is clo.set~ollt ns

l,v the Scrrvt:,ry l,y mwon of the f:tilnrc of such entity to nhdw
wovidml in CI:LUSC(iii j, or in fJm event of nny othrr loss incurred

];:tyl]wnts of pr~rwi Iml or int vrwt on slrrh lcxtn. the Secr(tnr-y shall
be slll)ro~l twl to :1II rights of Such ]) Ull!hiW3~ for rccovcry of Such
10ss frorrl siwlt crtt if v.

“(1 ) .\ mnllrlts mrl~i\;j~,i1,.~the Fhwetmry as prrmwls from the srtlc
of Iwlns UINIWthis sulxwction sImlI bc &pos]tccl in the fnnd mt:d)lishcd
urt,ler stllm.ctinrl ((1).

“ (d)(l) ‘Il]rr(~ is rstnl,lishwl in 111(!Trr:wnry” z losn nn(I Ioxn gu&-
nntm fnnt] (hcrcin:[ t’rw in this sui.kwt ion rc~fcrrcd to M tlm ‘fund’)
l~hiv]} slI:Ill I)P uy;tll:ll)lt~.!o tlw ,Srcrd:lry wit lmut tisc:iI ycw linli[. ntion,
ill SII1!~ :Illlollllfs :15m:ty k spvcitkd from time to. time in nl}propria-
tion Acts-

‘.l’Imic nro nnthorim~l to be nppropri:~t[,(l from time to time such
mnonnts as ml,v be nc(xwrt q to provido f II(* stttns cwfuird for the
fmld. ‘l”hl,ro sh:I11 rrlsobc dvposit (xl in t fw fund wnounts rcccivcd I)y
tho Socrctar.y in connection with lo:lns :tn[l loa~? gnxrnntccs ur,drw this
part, and other property or nssets derivvd lJy IIJJU from his operations

Su(”ll l;l; :1s:1>{If [i!lll’ !.f S;llt’.
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l’(’.~ll(>r(ill~.:[1{,11ltlflll> ;fll(l 1{1:1?1gll:)l”/lllith(+. i))t.lu(li)]g ;Illy lnollvy
(Ieriwd frolll tli~,S:I1{I of asws.

“{2) I f at n],y 1ilile (1w SUIIISin t IIc fun[ls tkre inslillicirnt to L!ImlJlc

t k %’lw:l ry—

“ (.i ) to nmlic paynwnts of interest under section llY20(b) (2),
“(11) to otlwrwisc conlp]y wit II guarautces under this part of

100])sto non mofit private entities?
I‘“(C) in t w case of a ]onn WhlL’hwas mndc, so]d, rmd gum’an- ~-,~

teed under this par-t, to make to the purchmer of such loan pay-
nmlts of l)rincipid and interest on such loJJn after dc fuu]t l.Iy the
rntity to whic]l the loan was made, or

“(D) to rcpurclmse loans under subsection (c) (3) (II), nncl
“(It) to nmkc payments of interest on loans which are sold and

gurwnn[w,l,
l~e is rinthorizcd to issue to tl)e Srcretary of the Treasury notes or
other obligations in such fornls and denominations, bearing such
nmturitiesj and subject to such terms and conditions, as may be pre-
scribed by the Secretary with the approval of the Sccrotary of the
Treasury. Sucli notes or other obligations slmll buw intcmst at u
rate dct crntimd by the Secrets ry of the Treasury, tuki~?g into con-
sideration the current average nlrwket yield 011outstandl!~~ mnrkct-
ablc obligations of the United States of comparitblc maturlhes dllring
the month preceding the issuance of the notes or other obligations.
l’hc Secretary of the Trensnry sim]l

f
urclmse my notes aml ot iler

obligtitions issj~ecfuntfcr this piragrnp 1and for that pllrposc he may
use as 5 pnbhc debt transaction thc proeccds from the sale of any
securities iaened under the Second Liberty Bond Act, and the pur-
pows for which the sear rities may be issued under that Act are
extended to include any purchnse of such notes and obligations. The
Secrctarv of the Trensur may nt any time sell any of the notes or

(Kother obligations ac uirc by him under this pxragrnph. All rwlcmp-
tions, purchases, ftn~ snles by the Secretary of the Treasury of such
notes or other obligations shall lx treutcd as n public debt trtrnsactions
of tho United States. Sums borrowed nnder this parngmph shun bc
deposited in the fund and redemption of such notes nnd obligations
shrill be made by the Sccrctary from the fund.

“(c ) (1) The assets, commitments, obligations, m]d outstanding
balmices of tllc loan guarantee nnd loan fund cstnldisheti in the
Trwrsury ~y section G26 shit]] be trxnsfrrrwl to the fmd established
by subsection (d) of this section.

“(2) To provide ad{litional cnpitalizxtiml for the funtl established
nndcr suhwction (d) t.here ure authorized to I)c appropriated to the
fund, such sums as may be necessnry for the fiscal ycnrs ending
June 30, I !)75, June 30, 1976, and ~une 30, 1977.

‘;PAIJT1>—PROJWT ~ IL\XTS

l’l’EOJECT QRAh’TS

WEC. l&25. (R) ‘l’he Secretary may make grants for construction
or modernization projects dcsifycd to (1) climinrrte or pnmmt imnli-
nent safct hazards as defined by Fcdcrrd, Statq, or local firq I)uildillg,

[or life sa cty codes or rc@ntions, or (2) avoid noncomphance with
St No or volnnt nry liccnsurc or accreditation st andnrds. if grant under
this subsection mny only be nwic to a State or polit ic:d subdivision of
a Stay, including m]y city, town, county, borough, hospit nl district
authorrty, or public or quasi-prrblic corporation, for a project described
in the prcccdmg sentence for any medical facility owned or operated
by it.
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“(l)) .itl a~,l,li[ati,,l: ~or a gr:tllt utldLIr S1}l)S(, {.{ i(nl (iL) lll:ly110[ 1)(,
nl)})l’(}\~ldIllltll’t’s(,rlioli Ib[).1111111%sit twlit;lills ilSS\l~iill(’1’!i silt isfu(.lory
to t!lt! S(!cl’c(:ll’y I Ililt I]lu ill)l)]i(,til)llllilkil]g1]11*:ll)lllic’tltioll \Yollid 110{
lJc alJh! 10 coull)lvto tl)c projwt [or \vllic’h dw a]ll)licilti(lu is sulmlittwi
wi[llout t Iltigrant ik])plird for.

“ (c) ‘MC trmount of any :J’illlt under subsection (a) may not
cxcwd 75 pc~ mmtum of tl)e cost of the l)roj~’ct for \vllich the grant is

J IIIadC unlcss the project is locutwl in un area detmmincd by the
%_?r’t!t;u’yto be nn urban or rural povcr’ty urea, ill which case tilt’
gr:l])t IUIIVCOVerul) to 100 per cctltunl of Such cOStS.

“(d ) of. tlw SNUM uppruprialcd Imdcr sect ioJl 1613 for a fiswl
~WI1’,t 111,1’cSllil]l IJC Illild(! itk’illhlbkfOr #ltJl[S lJlldCJ’ SllbSCCtiOIl (R) f{)r
S11(.]1 [iSCIll ~lJilrk~ l)er’Wlltlull of Sllc’]1 S11111S.

“l).+lrr l&(lxxxJ:.u, l’ru.lvlsl(JXs

‘iJIW{l\L RLVIEIV
-:il’1”. !(;31). 1 f—

“ ( 1) th(! SW1l’till”y rcflwrs to alJ~)roY{’ 1111nl)l)licatiol~ for n
j)r{,jocl slilmlilll~d IIII(lCr swtiolr l(iO.1, thr st:llv itgcu,:y thr~tllgll
\vhif,l~ SUCII al)l]lirution was sidm]ittwl, or

‘.(2) any thutc is ‘tlissntis[id \vith. or :iny entity will lx’

:l{lvcrscly ii 11’cctd by, t Ilc SCci’i’t:Lr~.S action under sechon 1612.
such Stntv orclltity~

may a lqxwl to the l~nitrll .Stnrm court of np])cids for the” circuit in
.whlch suc~I Stnte Agency, St:ltc, or entity is lmatccl~ by filing
a petition wit]l sliuh rourt \vitllin sixty d:iys iiftrr such nctlon. A COIJV
of the lwtition si)al] be forthwith transmitted I)y tllc clerk of tlic court
to the Secrcttry, or any o(ticcr dt+sigr):tted by him for thxt
~JIJr[)OS@.‘~he &K!Il!tilr~ t}ler{!llf)(msllll]~fi]e in t]l{a Collrt the record
of the }mocccclin~?son \vhiclt he Imswl his nction, as pro\~idctl in section
2112 of title M. I;l)ilwl Stntcs Colle. I ~pon the Iiling of such petition,
the court sha] I huvc jurisdiction to idlirm the action of the Swrhry
or to $ct it aside, in wliolc or in imrt, temporarily or lWJTlliUM41yj
t)llt until t}]cfili[l~ of (1[(- IW,OKI, Illc Sccrt>tilr.y Iiliiy modify or SCt
ilSidC his order. ‘1’110 fit]tlil}~% of, tl]c Swrctnry as to the f:tcts, if
Sllp]mrt ml by slllJst:llll inl cvi(lullt’c. shill I h conrlusi w. but the
rrmrt, fOt’ gOOd [’illlS13 Sllowllt milv rmra]ld the C:w,cto the Swrct:try
(0 tilke furtllcr cvi{lvner, and tile Srcretury may thmwupon II]ilk(tn(!}v

or rnotfi(icd findings of fact and nla
t

modify his previous ad ion,
and Shttll tile in tllc wmrt tllc rec(ird o tho furtlwr procvcdin:m. .Su(Oh
lw\v or mmli[iwl tindill~rs of tkct shall likowiw Ix’ concJusivc
if Sll[)lmrtctl l~,v slll)st:lllti:ll rridcnw, ‘1’11{’ jlldglrnt of tllr W.Nlrt

:dlinuillg IJr setting+ :Isitl[!, in \vlmlr or ill Inlrt, ill:y:Ict;lm of thr
Sc(’rctarv sh:Ill lK, Iilml, suhiect. to review by tlw $hl]rcuw (’ourt of
I IIc l~nitrd Stiltt%+Ul)ollwrt ior:lri or wrf ifiCilt ion as l~rovidrcl ill Stu’-
t ion 125! of t itk W [ ‘nittxl Stares (‘ode. ‘Hie c(]ll:ll)~,il{.cnl(.llt of ]wo-
cercline% Ull(lul’ t his swtion Sikilll not. Illlle!+sSO specilir:d ly
ordered hy tile Court, operate as a stay of the Secretcry’s action.

‘%lz:ovl’xl’

t~srre lG:I1. ~:t) If 11111.f:~~ility collstrdrd, nmdcrnized! or c.oxl-

~rrtwl with flimls ]nx~vidod ~~nd[)r t ]Iis t itlr is, at :uly t IJUP
\vithin tmellty ~Cilrs :1frrr t lw collll}lrt ion of such ctmst rwc.tion.
modernization. or Convcrsiml with such fuwl=-,....,

“(1) sold or trnnsferrvd to any person or entity (A) wliidi
is not quali[id to lilu Im a))l)iiv:ltlon III:{lrr swrinn 160/, or (11)
\vhich is Id, u[qJro\.i!d IIS a ( rIInsftwc 11~:the .-itxto.iywey of tlw
,State ill }v]lic]l s[l~.]lf:lri]ity is located, or Its sllcr(~ssor; or
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the l~nitwl Stntr+ sII::l! ~}~’’[~lltit](,~i to rwovcr from oitlwr tll~’

transferor or til(’ tI”itllSf[’rPL!in thr c:lse of n .5alc,or transfer or from
the owner in the c:m of tcrmimttion of use m ttmount Lc:tring tlin
~:lrl,c ~,,t io to t]ie t]~~,t~~aluv (M drtcr mined by t110 a~rrwmcnt
of the pmties or by action lrron@k in tlw district court of the U~titcd
Stiltrs for the [l”i+rict. in which t lm f;wil ily is situ:lt w] ) of so
murh of such f:wility ns crr[wtit uted :In s l.)provcd Iwojwt or projwlts!
ns the nnlount of the I~rxlcrnl ~mrt icip:li Ion bore to lhc cost of the
construct ion, modermi%ntiolh or conversion of such ]moject or projctts.
Such riul~t of rrtovery shilll not constitute a Iicn upou such f:lcility
Ilriorto’jll(lgnwnt. -

“ (b) ‘he %wwtary Inny \v:livethe tw?ovrry ri.giltsof the Fnitr(]

M :itcsmk&r sul)wct ion (n) with rrspcct to a fncllity in :~ny Stnt(’-

“(1 ) if (ns tk!torrnined nn(ldr rcgul:ltiol)s IJrrscril]tll L,y the
Srcrctarv) t],c ~lmo[~*,t~~]li~.]1lv)llld }),.rccovvrcd un(lcr sllhsvction
(n) witli rxwlwct to stlclk fil~i}ity is a])p!iml tothl!dcvclt)[)tncllt.
cxlmnsion, or support of nnoth~tr nlr(lid f:lcility loc:~tl:d in s~lL’h
St:~tc which lins I.rccn approved by the Statvwidu IIcultll ~oordi-
iMin: (!tmncil for sncli Stotc ns consistvllt ,wi?lt Ihc Mnte health
!,lnn cst:li,?islwd purstwnt to stilion 13!?1(c) ; or

“(2 ) If t !:0 +crrt nr-y dctcrmilms, in acrorthmw wit !L r~qm!l:I-
!. tions. tb:lt there IS :00{1 cause for w:tiying suc!l rwluir,’uli~lit with

.,, . rcs]wct to such f:wility.
If the rtmount which the Unitmi Stutcs is entitled to recover Ilnder
subsection (tt) Cxcerds 90 per centum of the totnl cost! of the con-
strtwtion or rrw(!vrnizntion projw’t for n f:wi lit y, a waiver un(lvr’ this
snktection shun only aI)ply with respect to nn nrnmmt which is not
more than 90 per ccntmu of such totnl cost. The Swm*trLry may not
wai\w rLright of recovery which nrosc ono. ywl r bcforr the dutc of t IIL!
mmctment of this title.

‘t%x-. 1632. Ikccpt rts othcrwiw spwitlcnlly provifhxl, nothing in
this tit l{! slL:t!l bc cons~rued ns con fvrring on tiny i;mlcia 1 oi!i(’vr or’
L’llqdoyc the ‘night t0 rsrrwiw ii IIy supirvisio;k or @/It ml owr i 1]0
dminlstrtttifvt, personnel, maintenance, or ~]: CIlltiOll of nny fncility
wi 1h respect to which any f rinds hitYl!been or mny Ire expcn~lc d under
this title.

“DEF1XITIOXS

“SEC. 1CX3,For the purpf,sw of this titlc-
~1(~ ) g’]~ct~r*n ~Sf~tc>illc]udes tJlc CGmmonwcalth of l%lt!rt O Rico,

Gunp, +merican Sa,nt S, t!w l’rust ‘J.’erritory of the l%cific lshmds,
tlm 1 lrgm Hands, ml’: the J)ist.rlct of Colnmbim.

“(~ The term ‘Federal shttrc’ nwrrns the proportion of tlc cOSt Of
n me ica; facilities project which the State Agency detcrmirres the
Federal Government will provide mder allotment p~ymcnts or ~ loan
or loan guarantee under this title, except Clm&-

“(A ) in the case of a modernimttion roject-

[
t●( i; dcscribwl m section 1604( ) (2) (~), and

,, “ i]) the nr~vlicr.tion for which recci ved a wai vcr under scrviccx,
,,

l~nd‘r c(wllwtcnt profcssio,:s] snpcrvision. nrxi in tbc 1’ilSC of which
t]mm:ljor portion of the re uired omlwtion itlld wrviccs k furnisi](,ll
w~t.hin the f:wilit,y. ‘?, tiud clt lcr the fuci], ity Is. oporntrd in conncdion
with N llo~l)itill, or all rncdical nn[l rcl:ttml ll(~illtf~surviccs nrc ],r{,-
-“rilwl l.iy, or ;Iro undvr tlic grncn:l (Iirwtion 01, lwsm:s liccn=:,~l to

,.,,“,,(,Ineclicilie LJrsurgery in Ilj ,S(/1f’>.



Pub. Law 93-641 -48- January 4, 1’975

scr~icvs—
“(A) which is a lws]]ititl (other thnn a hospitll rinmrily for

rthe curo and treatment d mmtullv ill or tubcrcu ous miticuk)fi
or is olmrntcd in connection with a hiki )ital, or

J“ ‘“””’“(11) in w!lich such care ctnd mc Icul scrviccs arc mcscrlbccl
}by, or rtrc pcrfornvd ttnclcr the gcneml direction o , persons

hcenscd to practice mcdicinc or surgery in the Stat(’.
(u ~, ~llc term ~collstrllctioll~ means construction of IICWbuildings

ttnd initia I equipment of such huildiiigs wid. in any ccse in which it
wili help to provide a service not I)rcviously provided in the conl-
munit~ cquilmmnt of n. Ily LUil(iing.5; inciudlng cmchitrcts’ fees, lNlt
Cxciu( Ing the rest, of otI-site iniprovemvnts ILII(l, cxcc c }vith respect

rti,/wblLc heul(h ccl:!trs, tho cost of t}lc acquisition of and.
( 10) ‘l’he term ‘cos~’ us CLpplicd to construction, mohvlizittion, or

conversion means the amount fouud by the Scc ret ury to be ncccswry
for construction, moclcrniz~tion, or convcrsiont respectively, unclcr a
projwt, cxccpt that, in tile cwsc of n n:oclcrnizntlcm project or z project
assisted under part D, such terni ciocs not include nny z mount fonnd
by the Secretary to be attributable co expansion of the bed ctlpilcity
of any facility.

“(11 ) The term ‘umdcrmization’ i~ichides the alt~rtttion, cxpnnsion,
manor repair (to the extent ptwnittud b

1 Lu,I&ngs (including irutml
:CyUMons ), renlodcl}l?g,

rcp acement, nncl renowttion of existing
equipment thereof), nnd the repl~ccmcnt of obsolete equipment of
existing buildings.

“(12) The term ‘tit.le~ when useLI with reference to a site for a
project, means n fcc simple, or such other estate or interest (including
a leasehold on \\’hich the rentn] does not CXCWI I pcr centum of the
wduo of the land) ns the Swrctnry finds suilicient to nssure for n period
of not less thnn twenty-fiye yc:irs’ undisturbed use nnci possxsion for
the purposes of constructwn, modcrnizztion, or conversion nnd opcru-
t ion of thc ~wojrct for n.lxxiod of not less thun (.i ) twenty yc:lrs in
the cnso of tt project nswstcd wider nn nllotnwnt or grant trndcr this
title, or (II) thc term of repayment of a lofin mndc or gunrnnt ccci under
this titlo in the cme of a project nssistccl by n lonn or loan gunmlltec.

+((13) T],c. term ‘],tedie:ll f~~cility’ nlrn]ls n 110~]itzl, public h~’lllth
cclltcr, onlpatic)rt rncdic:~l facility, rchnbiii[ntioll ~:,cility, f:wility for
long-term cnrc. or other facility (ns may be dcsignntccl b~: (hc
Sccrctttry) for the provision of l~eilltll cnrc to ambulatory nticnls.

ru (14) The terlll (Stntc ~~gcncy> rrlrw)s t]](! Stllte llL’2 cl) @anni]\g

nnd devolopmrnt n wlcy of n Stxt e designntcd under title XIV.
f“(15) ‘1’hc term urban or rvml poverty nrea’ means U;I urban or

mr:d gcogr:iphicnl nret (ss dcfiimd by the SCcrctav) Ill l~hi~.il~
percentngc (ns defined by tlm Sccrctitry in accorxhumc with the uext
sentence) of the residents of the are:t hnvo incomes below the poverty
IcveI (ns definrd by the Srcrrt nry of C!ommcrce ). The percentage
referral to in the prcccding scntcnm shrill be dcfinqd. so that the
porccntage of the population of the United Sntes resldmg in urhcrn
and rural poverty ttrexs is-

“(A) not more thnn t.ho pcrcentngc of thr tot al population of
tho United Stntcs with incorlws below the porcrt.y lCVC1(ns so
dcfinml) plus five per ccntum, nnd

“(11 ) not less than such pcrcentngc minus five per ccntum.
“(16) The term ‘mcdicnlly Imclerscrrcd popuhttion’ means tho

population. of nn jrrbnn or rurnll~~e~ d~?~~natcd by the Scrretttrv m. . - ---..1 -.:..- _.:- .. .

‘J
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“I’ls.\x(’I.\I# s’rA’r’ls[l;Y’L’r1:1’.!’(J1:I)S.ixll .\l:l)l’l’

‘“S1:(’.l(~~i. (i~) 11: tlm cu:+cof ally i’:v’i]ity for \\rllich on illlotmcnt
lxIyllI,,~:t. gr;l]lt, 10:I)],or Io:til gu:w:ull[.c l~;islwcn n)a(lc un[lcr this t.itlc.
tlw :Ij)])li(un(. I’\)r such j)uymrut , gtlllt., Io:in, Or 10:111glI:u-JntNc (or, if
apl)rol~ri:t( c, sLwli ot lwr lwrson us the .Swrut:wy mu v prcwcrihc) sll:tll
iilo ltj k’ust Illlllllillly \vith t IIc St:dc AgL’lh:y for tho A[:ttc in which thC
f:tcility is locntvd u Stntcmcltb which SIUL1lbc in such form, nncl coll-
tllil L SUL’h iIIfOrlU;ltiOIl, US, t.hC SCCrC(Jl ry lUILy IW(’llli L’C tO nCLXlr&~tcly

sllo\v-
‘;(1) the linwwiul opwwt iolis of t.lw f:lcility, ~tnd
“j?) t 110cw.ts to th(;lhcility of providing ht:dlh services in the

fa{’lllt.y nncl t llc chn rgcs nude by tl~c fxcility for providing such
>i>l’l”ic(,~,

dIIti IIKtIN)period \vit 1)respect to wllirl~ t 11Pst;~tcmorl[ is fifed.
~~i, ( 1) ]~uf.li Clltity r~rcivillg ~c.{1(.r:Il :w.sisto IU:e under this tit 10~)

slliII1 I{(wI)SUCIJIrwwrds M tllc ,Sccrctnry .$il:t11prcwrihc, inc.lmling roc-
,,

ortls whirll flllly tlisc’lose till: amount ;t]ul disposition b “ such entity
rof till’ ]Wti’L!l’L]Sof $11(”11nssistancc, tl)t) rot;d MA ot’ t lC J)WjCCt in

(’m)Im(ttlon wit h wluvh such nwist tlntw is ~fivcn ov USCLI)thc amount ,
of Ill:\t IJort iou o t’tlm cost of t hc proj(wt sll!,ipliwl ~y other sources, and
Sucl~o[lwr rccor(ls ilS will fncilit:lte nn clt’uutlvc :uldlt,

“(2 ) T1lc Sccrrtnrv unci the (%rnpt roller GclLor:J of t.hc Unitrvl
St :Llt% or nlly Ot’ tll~ir duly. Ctutllor’1z,’1( rcjrwcncnt,ivcs, sixdl liflVls

i~C(,~~~ t’or tho lmr] ww of nudlt und esuminatirm to nny hooks, docu-
mm ts. pwpers. :~rld rwnrds of such cnt it ies whicil in the opinion 0 [
rhe Swrct :wy or tlic (’ompt rollrr GoncrAl rn~y bc rcl:ttcd or pert inmt
to tlw iW+iStll.tlCC:~’frrrrd to in pnrngmll]h ( 1),

“(c) Mwh such entity shrill lile rrt hwsc ;~nnufilly \vith the Sccrrtary
ILstntcruc)lt wllirh slmll bc in such form. iil}(l contain ANAinfmwmtion,
:1stllc Sect’ct ilry Illay rcqnirc.t o Ltccurntelv SbOl\-—

“(1 ) tlm timinciill opcritions o? the facility constructed or
mmlernizwl \vith such n.ssistnncr, and

“ (Y) tlw costs to such f:tcility ot’ ]woviding ]w:dth scr;-ices in
su<,l~f:u,i]it.y, Itml t.l)c chnrgw madt for such scrriccs, during tho
Iwrild \vitll rcspd to which the St:ltmmlt is tlkl,

%’1’x’l Ix 1( ’.!1, .\ssisT.\xcK

“SEC. 1635. ‘Ih[’ %’crctilry shall l)ro~hll” (either t l~rou~h thclXqJnrt-
7nwnt of I [e:dth, JXucation, und I\r@lfnrc or by colit met ttll ncrcsmry

I(vll]]i(.;) 1 aJJcl ot I)(’r IIonfinimciul assist :Iflce to my ~)UkJ]iCor othr non-
])ro[it rrltity wl~icll is rligihlo to apply for rtssistwwc under this title to

.

nssist such cnt it.y in ctevolopin.g ayl)l iuxtions to bc submittud to the

,Scwctary.under wction 1(W. ‘1’hc~Mcrrt:!ry shILll riltikc every eirort to
inform rllgiblc a])plicitnts o f the :tvuilal)i]lty of m+xistiutcc under this 1

title.

“1’mr F—.hr.h Hx.w,m[ SttnvrcEs WWELOPMEXT rums

“DwE1.OPMS.N’1’ CWAh’TS FOR AWA lIEMT1l, SSZWICWDEWXOpMEN~
lWNt)S

“SEC. 1640. (a) l’hc Sccretnry shrdl make in each fiscal year wgrant
to each health syst.om ngcncy—

()(( 1 ,}.ith ,~)lic}, t]lcr~ is jn (~.Tcct”ndcsigrration na~ccmcnt uncler
wction 1515(c),

“ (2) which has in effect an lTSP and AIP reviewed by the
Statewide Hsalth Coordinating Council,and
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.\nvlsonv c03Jl[t’1-l’H.:

.!(:l:s(’>- U1.n%ll:rs

II)ll(llt, \\~ithin OIIC ywlr-~f tlw (Iitt(? ;Jf 1})(} ell:Irt’Jl]rllt of this .\ Ct. tO
tho (;ommithw on I.abor nml l’ub]ic lJrcl[nre of tlm Smmte nml the
(lm)l~tittco on Intrrst:ltr and l’oroign (~omnuwcc ot’ t]w IIousc of

~..-ti,~.~ Itvl)r(wnt:lt.ivm (1) the identity of cnch report rw~uired to be mndc
I)y tlw Socrctnry und(:y tl)r l’ublic Ilonlth Scrvitw .~rt, the Mvntn}
l~etttrd;ttiou Naeilitios nnd (’ommunity 3fwltn1 llc:lttlI (7rntm.S (’011-
sfructinn Act of I!)W, or tlm (70mprrlmnsii.c .f]rohol Abuso and
.Ilcoholism l)rr\.ol]li{mf ‘1’JViLtl)lC1lt, 111),1 ltlill:ll}ilit:trif)ll iict. of 1!)70
tothc(lmgrcss (ol”:llly (,ollllllit (l,clll(~l.(~of). (!2) tllr l~rovision c)fsurh
ikcls wllicll requires rucll sut,h rcporl. (3) the lNIrlJtMC of etch such
rel)Ort, ~llld (~) (]lC ({UC dlt(? f’Or Cl(’]1 SIICI1 M?l)ol’t. ‘fh ?Tr){J~t Of t)l~
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. .
i’krctUr“i under this scctioh Ilmy iucludc such wcomlllclidul Knis uY
ho cons] m’s npllroprido for tvmmution or cowdiddion of ally such
rcpculingro quire:lwuts.

TECH]N lCAL A.UEXLWENT

SEO.8. Section 1305(b)(1) of tho Public ~~calth Scrvico #&~~is
amended to rend as f olloti~: - “

“ (bj (~) ~xce >t M provldcd in pnrogri~h (2), the nggrcg~tc nmount
1of pmnclpd of oans made or guamntce , or both, under this section

for a health maintcnnncc or znization mny not cxcccd $2,500,000.
5“In any fiscal year, t he amount Isburscd under n lonn or loans nwdc or

guaranteed under this wction for a health mnintennnce organization
may not excocd $1,000,000,000?’

Approved January 4, 1975.
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CONGRESSIONALRECZ+O, vol. 120 (1974)1
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